JOURNAL NO. 33
Tuesday, November 19, 2002

CALL TO ORDER
At 4:00 p.m, Speaker Jose De Venecia Jr. called the session to order
NATI ONAL ANTHEM AND PRAYER

Pursuant to Section 71, Rule XI of the Rules of the House, the Menbers sang the
Nat i onal Anthem and thereafter, the Speaker delivered the follow ng invocation:

Thank you, Lord, for giving us a successful caucus and for the comrtnent of the
Menbers of the House to attend the sessions in full force so that we can approve the
nost inportant bills needed by our people and by the Republic, especially on the eve
of Christnas.

DEFERMENT OF THE ROLL CALL
AND THE APPROVAL OF THE JOURNAL

On notion of Majority Leader Neptali M Gonzales Il, there being no objection, the
Body deferred the calling of the Roll and the approval of the Journal of the
previ ous session.

REFERENCE OF BUSI NESS

Ther eupon, on notion of Rep. Gonzal es, there being no objection, the Body proceeded
to the Reference of Business.

Upon direction of the Chair, the Secretary Ceneral read on First Reading the titles
of the following Bills and Resol utions, including the Comruni cations, which were
referred to the appropriate Conmnmittees hereunder indicated:

BI LLS ON FI RST READI NG

House Bill No. 5449, entitled:

“AN ACT ESTABLI SHING A MJSLI M FI LI PI NO CEMETERY I N METRO MANI LA, AND APPROPRI ATI NG
FUNDS THEREFCR’

By Representative Syjuco

TO THE COW TTEE ON MJSLI M AFFAI RS, THE COWM TTEE ON LOCAL GOVERNMENT AND THE
COW TTEE ON APPROPRI ATl ONS

House Bill No. 5450, entitled:

“AN ACT CREATI NG THE MUNI Cl PALI TY OF DON MANUEL MEDEL”
By Representative Bautista

TO THE COVM TTEE ON LOCAL GOVERNMENT

RESOLUTI ONS



House Resol ution No. 871, entitled:

“RESOLUTI ON URG NG THE HOUSE OF REPRESENTATI VES, THROUGH THE COVM TTEES ON
GOVERNMENT ENTERPRI SES AND PRI VATI ZATI ON, GAMES AND AMUSEMENT AND PUBLI C ORDER AND
SECURI TY, TO | MVEDI ATELY CONDUCT AN | NVESTI GATION, IN AID OF LEG SLATION, |INTO THE
ALLEGED DI SCLOSURE OF CONFI DENTI AL | NFORMATI ON OF LOTTO W NNERS BY CERTAI N EMPLOYEES
OF THE PHI LI PPI NE CHARI TY SWEEPSTAKES OFFI CE (PCSO) AND TO REVI EW SAFEGUARD MEASURES

BEI NG | MPLEMENTED BY THE PCSO TO PROTECT THE LI FE AND PRI VACY OF THE LOTTERY
‘LOTTO W NNER’

By Representative Syjuco

TO THE COMW TTEE ON RULES

House Resol ution No. 872, entitled:

“RESOLUTI ON URGENTLY DI RECTI NG THE COW TTEE ON ENERGY OF THE HOUSE OF

REPRESENTATI VES TO CONDUCT AN | NVESTI GATI ON, I N AID OF LEG SLATION, | NTO THE DELAY
I N THE | MPLEMENTATI ON OF THE RURAL ELECTRI FI CATI ON PROJECT BY THE LANAO DEL NORTE
ELECTRI C COOPERATI VE”

By Representative Badelles

TO THE COMWM TTEE ON RULES

House Resol ution No. 873, entitled:

“RESOLUTI ON DI RECTI NG THE COVM TTEE ON TRANSPORTATI ON AND COMMUNI CATI ONS TO CONDUCT,
IN AID OF LEG SLATI ON, AN I NQUI RY | NTO THE POOR SERVI CE OF THE PHI LI PPI NE Al RLI NES,
PARTI CULARLY | TS DELAYED FLI GHT SCHEDULES”

By Representative Abayon

TO THE COMW TTEE ON RULES

House Resol ution No. 874, entitled:

“RESOLUTI ON URG NG THE COVM TTEE ON TRANSPORTATI ON AND COVMUNI CATI ONS TO | MVEDI ATELY
CONDUCT AN | NQUIRY, I N AID OF LEG SLATION, |INTO THE Cl RCUMSTANCES BEHI ND THE CRASH
OF FLI GHT 585 OF LAOAG | NTERNATI ONAL Al RLI NES”

By Representatives Macaranmbon and Abayon

TO THE COMW TTEE ON RULES

ADDI TI ONAL COAUTHORS

Wth the pernmission of the Body, the follow ng Menbers were made coauthors of the
Bills and Resol uti ons hereunder indicated:

Rep. Amado T. Espino Jr. for House Bill No. 857;
Rep. Ronualdo T. Vicencio for House Bills No. 2433 and 5354;

Rep. Wlhelmno M Sy-Alvarado for House Bill No. 2858;



Rep. Eleuterio R Violago for House Bills No. 4415, 4529 and 4549;
Rep. Edgar M Chatto for House Bill No. 4809;
Rep. Carmen L. Cari for House Bill No. 5348;

Rep. Cerardo S. Espina Sr. for House Bills No. 3539, 4817, 4860, 5143, 5348, 5416,
5417 and 5420;

Rep. Reynaldo A. Calalay for House Bills No. 5438, 5439, 5441, 5442, 5443, and 5444,
Rep. Alfonso V. Unali Jr. for House Bills No. 5438, 5439, 5441 and 5442; and

Rep. Narciso D. Monfort for House Resol utions No. 821 and 824;

COVMUNI CATI ONS

Bangko Sentral Circulars Numbered 352 to 356, Series of 2002

TO THE COW TTEE ON BANKS AND FI NANCI AL | NTERMEDI ARI ES

Letter dated Cctober 2002 of Rafael B. Buenaventura, Governor, Bangko Sentral ng
Pilipinas, submitting to the House of Representatives a copy of their Report on the
Status of the Philippine Financial System for the 1st senester of 2002

TO THE COW TTEE ON BANKS AND FI NANCI AL | NTERMEDI ARI ES

OWNI BUS ADOCPTI ON OF COWM TTEE

REPORTS ON CERTAI N HOUSE

RESCLUTI ONS REQUESTI NG

INQURIES I N AlD OF LEG SLATI ON

On an ommi bus moti on of Rep. CGonzales, there being no objection, the Body adopted
the following Conmittee Reports on certain House Resolutions as reported out by the

Committee on Rules, together with the amendnents, if any, to be referred to the
appropriate Comrittees indicated herein:

1. Committee Report No. 1007 on House Resol ution No. 792, directing the Comittee
on Good CGovernnment to investigate the manner in which the National Disaster
Coordi nating Council, the Departnment of Public Wrks and Hi ghways, and the

Department of Social Welfare and Devel opnent allocate and di sburse the Calamty
Fund;

2. Committee Report No. 1008 on House Resol ution No. 818, directing the Comittee
on Energy to investigate the justness and propriety of the new round of oil price
i ncreases;

3. Committee Report No. 1009 on House Resol ution No. 819, directing the Committee
on Local Governnment to investigate on the matter of the enactnent of City Ordi nance
No. 8039 by the Sangguni ang Panl ungsod of Manil a;

4, Committee Report No. 1010 on House Resol ution No. 839, directing the Committee
on Justice to inquire on the manner of disbursenents and expenditures by the Suprene
Court Chief Justice of the Judiciary Devel opnment Fund;

5. Committee Report No. 1011 on House Resol ution No. 820, directing the
Committees on National Defense, and Foreign Affairs to determine the nmateria



benefits derived by the governnent fromthe recently-held Balikatan exercises;

6. Committee Report No. 1012 on House Resol ution No. 821, directing the Specia
Committee on G obalization and WIO to investigate the benefits and di sadvant ages
resulting fromthe entry of the Philippines into the Wirld Trade Organi zation

7. Committee Report No. 1013 on House Resol ution No. 823, directing the Committee
on Energy, to inquire on the basis of the rise of the Purchased Power Adjustnent
(PPA) charges of MERALCO and its inpact on the consumners;

8. Committee Report No. 1014 on House Resol ution No. 826, directing the Committee
on Transportation and Conmuni cations to investigate the alleged direct control and
interest of Star TV in Beyond Cable Hol dings, Inc., the nerged firm of Sky and Hone
Cabl e;

9. Committee Report No. 1015 on House Resol ution No. 827, directing the Committee
on Good CGovernment, to inquire on the alleged overpricing of the Pres. Diosdado
Macapagal Boul evard Project;

10. Committee Report No. 1016 on House Resol ution No. 828, directing the Committee
on Governnent Enterprises and Privatization to investigate the alleged financia
deficiency of the Social Security System (SSS) and its nmanagenent's plan to increase
SSS preni um rat es;

11. Committee Report No. 1017 on House Resol ution No. 830, directing the Committee
on Transportation and Conmuni cations to inquire into the provisional increase of

toll rates granted by the Toll Regulatory Board in favor of the Citra Metro Manil a
Tol | Ways Corporation;

12. Committee Report No. 1018 on House Resol ution No. 831, directing the Cormmittee
on Governnent Reorganization to inquire on the proposed abolition of the Nationa
Printing Ofice;

13. Committee Report No. 1019 on House Resol ution No. 832, directing the Committee
on Labor and Enploynment to inquire into the alleged indiscrimnate granting of
exenptions to 510 conpani es by the National Wages and Productivity Comm ssion

14. Committee Report No. 1020 on House Resol ution No. 834, directing the Committee
on Agriculture, Food and Fisheries to inquire into the inportation and alleged
smuggl i ng of vegetabl es;

15. Committee Report No. 1021 on House Resol ution No. 836, directing the Committee
on Good CGovernnment to investigate the alleged irregularities, abuses and gross
m smanagenent of the Maigo School of Arts and Trades in Lanao del Norte; and

16. Committee Report No. 1022 on House Resol ution No. 837, directing the
Committees on National Defense and Foreign Affairs to inquire into the terns of
reference or other |egal basis supporting the conduct of the Joint RP-US military
exerci se dubbed as "Tal on Vision-02".

THE PRI VI LEGE HOUR

Wth the perm ssion of the Speaker and the unani nbus consent of the Menbers, on
noti on of Rep. Gonzales, the Chair declared a Privilege Hour

PRI VI LEGE SPEECH OF REP. ALBANO



Upon recognition by the Chair, Rep. Al bano brought to the attention of the Body the
del ayed devel opnment and questionabl e transactions involving Fort Bonifacio |and.

At this juncture, the Speaker relinquished the Chair to Deputy Speaker Raul M
Gonzal ez.

Rep. Al bano recalled that the devel opnment of Fort Bonifacio was designed by Congress
to raise revenues for the government, but opined that it had beconme the "m | king cow
of sone sacred cows." He noted that the slow or del ayed devel opment of said land is
entangled in intricately-designed | egal cobwebs which were woven wi th nmani pul ati ons
or machi nations of personalities enploying |ayers of corporations tied up with the
Boni faci o Land Corporation (BLC), the Metro Pacific Corp (MPC)., the Fort Bonifacio
Devel opnent Corp. (FBDC), the Bases Conversion Devel opment Authority (BCDA), and the
Phi li ppi ne Long Di stance Tel ephone, (PLDT) Co. He clained that these personalities
whom t he public perceive as nmen of integrity and honesty are in reality, nen of

dubi ous character who nust be unnasked, stopped and condenmed because they have
circumvented the nation's laws for "nillions of reasons.”

To better understand the paradox of the unholy and dubious alliances or interlocking
relations of nulti-layers of corporations on the financial affairs of the above-
menti oned conpani es, Rep. Al bano advanced the follow ng statenents:

1. The BCDA was tasked to convert the fornmer mlitary bases, with a gross |and

area of 2,100 hectares, into civilian use in order to augnent governnent revenues.
Initially, the BCDA organized the FBDC to devel op and inplenent the Mster

Devel opnent Plan (MDP) detailing the devel opnent of 440 hectares of Fort Bonifacio
into a conprehensive community of residential, comercial, institutional and

| ei sure uses denoninated as the "Bonifacio G obal City";

2. In 1995, the BCDA accepted the bid of the BLC to participate in the
devel opnent of the 214 hectares schedul ed for devel opnent but BCDA failed to deliver
57 hectares so the area for devel opnment became 157 hectares;

3. The BLC is a consortiumof Filipino corporations |led by Metro Pacific
Corporation. In February 1995, a joint venture agreenment was executed between the

i ndi vi dual BLC consortium nenbers and t he BCDA whereby the former acquired fromthe
BCDA for the price of approximately P39.2 billion, 55%of the outstanding capita
stock of the FBDC. The 45% st ockhol di ngs rermained with the BCDA

4, MPC is the Philippine investnent armof the First Pacific Conpany (FPC) of
Hong Kong, and has two subsidiaries, nanely, the Landco Pacific Corporation
(Landco) and the Pacific Plaza Towers, Inc. (PPTI); and

5. While the FPC, a Hong Kong conpany, has no direct investnment in the MPC, it
controls and directs strategi c and deci sive decisions on the financial affairs of
donmestic corporations, especially of the MPC and PLDT. FPC s control is
camouf | aged by | ayers of corporations and interlocking ownership.

Wher eupon, Rep. Al bano urged the Menbers to |look at the big screen facing them

whi ch showed a graphic illustration of the interlocking relations of various foreign
and donestic corporations involved in the Fort Bonifacio project. He disclosed that
the FPC of Hong Kong has three 100% fully-owned subsidiaries, nanely: 1) the First
Pacific International, Ltd. of Hong Kong; 2) the Intalink, a Dutch corporation
incorporated in the British Virgin Island; and 3) the Larouge, another Dutch
conpany organi zed in the sanme island. He then stressed that these three foreign
corporations have interwoven interests in various donestic corporations.

He further said that the FPC extended a |loan to M. Manuel V. Pangilinan who, in



turn, organized the Enterprise Investnent Holding, Inc. (EIH ), owning 66.67% of the

authorized capital stock of P1 billion of EIH. He reveal ed that other prom nent
stockhol ders of EIH include the Arbassador to the United States, Al bert F. De
Rosario (P25 million) and former Conmi ssioner Rene Bafiez of the Bureau of Interna
Revenue (P5 million). He shared his apprehensi ons on whether or not the investnents

of Messrs. Del Rosario and Bafiez were funded by the FPC and whet her these
i nvestnments can be justified by their incone taxes.

Rep. Al bano pointed out that if it is validated and verified after a congressi ona
hearing that the FPC had indeed funded the rmulti-mllion investnents of the

st ockhol ders, they woul d have a sad spectacle of Filipino business |eaders |ed by
M. Pangilinan being used as fronts or dummies of the FPC in organizing EIH which
is the great, great parent of other donestic corporations headed by M. Pangilinan

In addition, Rep. Al bano nentioned that EIH organized the Metro Pacific Hol dings,

I ncorporated (MPHI), owning 57.68% of the latter, while the remaining shares are
owned by subsidiaries of the FPC, by the First Pacific International, Ltd. of Hong
Kong, and by Intalink. He then proceeded to identify the nmenbers of the MPH Board
of Directors which is also headed by M. Pangilinan

Rep. Al bano pointed out that MPHI, in turn, organized Metro Pacific Resources,

I ncorporated (MPRI), holding 60% of its subscribed capital of which 39%is owned by
Metro Pacific Investnment Limted., another Hong Kong corporation which is a 100%
subsidiary of FPC. He noted that the authorized capital for the MPRI is at Pl
billion shares at P100.00 par value per share with the subscribed/ paid-up capital at
P625, 125, 000. He pointed out that the Board of Directors of the MPRI consists of M.
Pangi | i nan as chairnman and the followi ng as nenbers: Messrs. Pascua, Al berto De
Rosari o, Ronald Brown, M chael Healy, Antonio Picazo, corporate secretary. He added
that the stockholders of the MPRI is |ikewi se shown in the powerpoint presentation

Rep. Al bano |likew se noted that MPRI, in turn, organized MPH , holding 60%of its
subscri bed capital stock with 39% owned by Intalink British Virgin Islands, a ful
subsidiary of FPC. The authorized capital of the MPHI is at P1 billion and the
subscri bed/ pai d-up capital is P250, 100, 000, he added. He pointed out that the Board
of Directors of the MPH consists of M. Pangilinan again as chairmn; M. Nazareno
as president; and Messrs. Del Rosario, Brown, Healy, as directors and M. Picazo as
the corporate secretary. Mreover he said that the stockhol ders are: Metro Pacific
Resources, Inc., Intalink B.V., Messrs. Pangilinan, Del Rosario, Brown, and Healy.

Rep. Al bano subsequently pointed out that Metro Pacific Assets Hol di ngs,

I ncorporated, together with Larouge British Virgin |Islands owning 40% and a
donmestic corporation owed by M. Antonio "Tony Boy" Cojuangcco, hol ding 46%

organi zed the Philippine Tel ecomuni cation Investnent Corporation with an authorized
capital of P93,600,000; with P24 million as common shares and P22 million as paid-up
capital. He noted that the Board of Directors of the PTIC consists of M. Antonio
Coj uangco as chai rman, M. Pangilinan as president and the follow ng as nenbers:
Messrs. Ranmon Coj uangco, Del Rosario, Nazareno and Ms. Maria Lourdes Rausa-Chan as
corporate secretary. He pointed out that the nanes of the stockhol ders are indicated
t herein.

Rep. Al bano thereafter pointed out that the followi ng conpani es have the foll ow ng
subscri bed capital shares in the PLDT: PTIC with 16% Larouge B.V. with 3.97% and
Asia Link, a foreign conpany together with British Virginia, another Dutch
corporation and is controlled obviously by the MPC, has a 1. 7% st ake.

Rep. Al bano subsequently expl ained that the MPRI together with the MPHI, First
Pacific International Ltd., Intalink B.V. and M. Pangilinan organized MPC with a



capital of P30 billion. He added that the MPC has P29 million commpn shares at one
peso par value per share, and preferred shares of P1 mllion at one peso par val ue
per share. He pointed out that the subscribed capital stock is placed at

P18, 606, 673, 157. 00 and the Board of Directors consist of the follow ng: M.
Pangi | i nan, as chairman and president with Messrs. Nazareno, Christopher Young,
Edward Tortorici and others nenbers. He noted that the 20 top stockhol ders incl ude
M. Ramon Sy, and a |ot of alleged honorabl e people.

Rep. Al bano noted that MPC, in turn, organized Bonifacio Land Corporation
controlling 45.85% Metro Capital Corporation has 15.69% interest; 3.4%from M & H
Corporation; 4.7%for Urban Bank ; 18.8% for FBDC, .33%for Allied Banking
Corporation; 1.86%for MPHI; 1.39% for Landco Assets Managenent |ncorporated; 2.18%
for China Banking Corporation; 2.17%for the GSIS;, and a nominal share for Puerto
Azul Land I ncor por at ed.

He di sclosed that BLC s authorized capital stock is P15 billion and the subscri bed
capital is P5,693,300,500.00. Again, he noted that the board of directors has M.
Pangi | i nan as chai rman and president.

Rep. Al bano noted that BLC thereafter entered into a joint share with the BCDA and
organi zed the FBDC wherein BLC owns 55% whi | e BCDA owns 45%t her eof .

Rep. Al bano pointed out that what he had revealed is the conplex structure of the
nmystifying, mysterious and enshrouded MPC and PLDT.

He said that there is no direct investnment or |link between FPC and MPC. However, he
poi nted out that the investnment strategic and crucial voice/decision of the FPC in
MPC and PLDT were admitted by M. Pangilinan, the executive chairman of MPC, in
FPC s Annual Report of 2001, which was disseninated to the stockhol ders, copy of

whi ch he has in his possession. He pointed out that M. Pangilinan had adnitted in
the annual report of the stockholders that the three key areas of investnent of the
FPC are in PLDT, Indo Food and MPC. Likew se, he said, M. Pangilinan had admtted
in the report that in April 2002, FPC had obtained a US$90 million |oan from
Larouge, a Dutch corporation chartered in British Virgin Islands operating in Hong
Kong and owned by FPC. M. Pangilinan also revealed in the report that when Metro
Paci fic was unable to repay the P90 nillion Larouge | oan, the FPC as secured
creditor over 50.5% interest in BLC, the 55% sharehol der of MPC in the joint

devel opnent project that had been pledged as collateral, undertook to co-nmanage the
sale of FMP's controlling 69.9% interest in BLC. In this Interim Report of 2002 of
FPC, he pointed out that the investnments and the strategic control and decisions in
MPC and PLDT are prom nently discussed. He disclosed that in the report, M.
Pangi | i nan had adnitted and docunented FPC s subtle and m schi evous use of dummi es
and fronts through | ayers of donmestic and foreign corporations to invest and own
controlling shares in MPC and PLDT.

Rep. Al bano noted that M. Pangilinan is man enough to be truthful and

strai ghtforward when he adnmtted and reported, as the executive chairman of the
First Pacific of Hong Kong, the investnent of First Pacific in Metro Pacific and the
PLDT. However, he noted that records of the Securities and Exchange Comi ssi on (SEC)
and general information sheets filed by First Pacific satellites, had subnmerged and
omtted First Pacific's investnents. He pointed out that M. Pangilinan who is
wearing another face as president of MPC is not nan enough to admit that MPC and
PLDT are orchestrated, controlled, and managed by FPC. He discl osed that M.
Pangi | i nan has nultiple personalities: as factotum of FPC, as the controlling

st ockhol der of EIH the great, great grandnother of donestic |ayers of corporations
that hol ds shares in MPC and PLDT; as president and CEO of PLDT; and as manager of

t he Ateneo basketball team



Rep. Al bano pointed out that M. Pangilinan has a separate personality as the

presi dent of MPC that owns mgjority of BLC, which, in turn, owns ngjority shares of
the FBDC. M. Pangilinan's multiple and separate personalities have wittingly and
conveni ently canmpufl aged through the use of l|ayers of corporations, the true
ownership of MPC and the PLDT shares, he disclosed. Likew se, he noted that M.
Pangi | i nan has significantly and mi schievously subnerged the fact that FPC of Hong
Kong and its 100% subsidiaries are in reality the funders of the | ayers of
corporations that have nmgjority shares of MPC and the acquisition and control of
PLDT shares.

Not wi t hst andi ng the absence of direct investnents of FPC in MPC and PLDT, he said
that the use of |ayers of corporations between FPC and MPC -- the Annual Report of
M. Pangilinan for 2002 and the Interi m Report of 2002 of First Pacific -- has
confirmed that indeed, First Pacific has decisive and strategic control in the
affairs of MPC, the majority sharehol der of BLC which owns 55% of FBDC and in PLDT.

Rep. Al bano revealed that PPTI is a joint venture between MPC and BCDA, and based on
the agreenent, collections by MPC from sales of PPTI units and land, in cash or
install ment, shall be remitted to the two parties on a pari passu basis. Differently
stated, for every paynment received by MPC, 75% goes to MPC and 22% nust be delivered
to BCDA, he expl ai ned.

Ther eupon, Rep. Al bano opined that BCDA directors and officers have conveniently and
wittingly subnmerged the fact that MPC failed to renmit to BCDA its 22% share fromthe
proceeds of the sale of PPTI units and land. He said that MPC directors and officers
led by M. Pangilinan who failed to remit 22% of the collection due to BCDA in the
sum of P1, 274, 000, 000. 00, had commtted a classic exanple of estafa on severa
counts, under Article 315, paragraph 1, subparagraph (b) of the Revised Penal Code.
He stressed that everytime MPC receives paynents for the sale of the units or |and,
in cash or installnment, the MPC directors have the duty and obligation to renmt the
22% of the paynment to BCDA. For every paynent/collection received and for every
failure of MPC to renit, a separate crine of estafa is committed, he underscored.
Hence, he disclosed that the nmenmbers of the Board of MPC | ed by M. Pangilinan are
crimnally |Iiable because they have comm tted estafa on several counts.

Wher eupon, Rep. Al bano recalled that the previous year, the BDC sold a property
(denoni nat ed as Boni faci o Center Conpound/ Headquarters of MPC and FBDC) to a group

| ed by Megaworl d. He pointed out that the MPC officers had again failed to remt the
22% share of BCDA ampunting to P250 nmillion, exclusive of interest.

Rep. Al bano then asked whether the BCDA directors had conspired or connived to
acqui esce and/or tolerate the non-delivery by the MPC of the 22% share of BCDA
Considering that the failure to renit the 22% share have been going on for a nunber
of years, he opined that there is a prim facie evidence that BCDA directors have
col l uded, connived or conspired in the conmmi ssion of serial estafa or sw ndling.

Rep. Al bano pointed out that MPC had failed to remt the total amount of nore than
P1.5 billion, or the 22% share due to BDA. He thereafter opined that the tota
anount swi ndled by MPC s officers and directors is nore than P1.5 billion. He then
i nquired on the cause of the delay in the filing of charges. He noted newspaper
reports that MPC is divesting its shares in BLC. This, he said, is a warning to the
BCDA to wake up and assert its rights and act with dispatch to protect the interest
of the government. He suggested that to ensure paynent of nmore than P1.5 billion
which is exclusive of interest, the BCDA should take steps to prevent the MPC from
di sposi ng/ encunbering its shares or from borrow ng nore funds. He cautioned the
buyers of shares of the MPC in Bonifacio Land Corp. or lenders to the MPC to cease



or desist frombuying or lending to the MPC because they are entering a dangerous
zone and the likelihood of getting burned or buried is imrnent.

Rep. Al bano said that he is accusing the officers of MPC | ed by M. Pangilinan of
the crime of estafa on nunmerous counts. Incidentally, he asked whether M.
Pangilinan is the same person who was reported to have issued checks involving
mllions of pesos that was found in the fanobus Jose Vel arde account. Sinmlarly, he
asked whet her the checks issued and found in the Di chaves account have sonmething to
do with the group of MPC or BLC to devel op Fort Bonifacio or for the acquisition of
PLDT shares. He further asked why M. Pangilinan was not included in the cases filed
relative to the Jose Vel arde account.

Ther eupon, Rep. Al bano accused the board and officers of the BCDA viol ati ng of
Republic Act (RA) No. 6713, or the Code of Conduct and Ethical Standards for Public
O ficials and Enpl oyees, and of RA No. 3019, as anended, or the Anti-Graft and
Corrupt Practices Act for reckless negligence that had resulted in the failure to
collect nmore than P1.5 billion and/or the filing of several counts of estafa against
the directors and officers led by M. Pangilinan. He claimed that after realizing
that the MPC board of directors and officers had commtted nmultiple estafa on
several counts, the MPC nmade the subtle and ingenious crinminal offer to avoid
crimnal liability to settle its obligation by way of dacion over certain rea
estate, including cenetery lots and condom niumunits, and overval ued prices as
payment for the P1.2 billion swi ndled amount, exclusive of interest. He opined that
BCDA' s acceptance of overpriced |and as a paynent for the P1.2 billion, exclusive of
interest, is a clear violation of the Anti-Graft and Corrupt Practices Act and is
mani f estly di sadvant ageous to the governnent and unduly advantageous to the MPC.
Moreover, he clainmed that it is a violation of the BCDA's rationale behind its
efforts to raise funds and to accept receivables as paynents.

Rep. Al bano further accused and indicted the BCDA officials for defaulting to
protect the interest of the governnent. The BCDA, he said, is fully aware of the
sales in cash and installment for the units and the land. It is |ikew se cognizant,
he said, of the fact that the MPC had failed to deliver the BCDA shares. Lanentably,
he noted that the BCDA board and officers had extended their hands but failed to
file crimnal charges of nmultiple estafa against the nmenbers of the board of
directors led by M. Pangilinan.

He clained that it was queer that while M. Pangilinan is a vocal proponent of
et hi cal governance and preaches honesty, integrity and transparency in corporate
governance, his participation and activities in the MPC and the PLDT and its |ayers
of corporations are dubious and pretentious. He pointed out that the capitalization
of the layers of corporations was funded by the FPC of Hong Kong, and that MPCis
under the control, nmanagenment and supervision of M. Pangilinan through his
corporation, EIH , which owns 60% of MPHI; and Metro Pacific Holdings Inc., in turn
owns 60% of Metro Pacific Resources Inc. which owns 45% of MPC.

He maintained that the separation and the wily |layering of corporations is an

i nsidious way to conceal and confuse the true owners and stockhol ders of the MPC and
the PLDT. Thus, he stressed that the governnent and the public are entitled to know
the truth behind the "shadowy" interest and participation of M. Pangilinan, the key
figure who exercises strategic decisions affecting the operations and devel opnent of
Fort Bonifacio through | ayers of corporations and transactions of the hol dings and
interests of the FPC and its foreign and donmestic satellites. As both MPC and the
PLDT are publicly listed conpanies inpressed with public interest, he stressed the
need for a congressional investigation to unmask the true stockhol ders of the |ayers
of corporations and their financiers so that the proper renedial |egislation could
be enacted to stop such nefarious corporate practices.



Rep. Al bano underscored that the |layers of domestic and foreign corporations in
sensitive areas affected with public interest nust be regul ated and supervi sed by
the SEC. However, he stated that the prohibition under the Constitution and ot her

| aws prescribing the extent of Filipino ownership could be easily circumvented by
the enmpl oynent of |ayers of domestic and foreign corporations. In view of the
graphic illustration depicting the layers of foreign and donestic corporations
cleverly enployed to conceal and/or confuse the true owners or stockhol ders of
certain corporations, he reiterated the need to conduct a congressiona

investigation in aid of legislation to enable the House to put a stop to the dubious
practices of |awyers and wily busi nessnen. For this purpose, he said that
transactions such as the sale or assignnent of shares or issuance of unissued shares
shoul d be held in abeyance until after the House shall have conducted an

i nvestigation to determ ne the true stockholders of the |ayers of corporations.

He opined that through this precautionary neasure, the possibility that unissued
shares may be issued or sold again to circunvent the Constitution and the [ aw could
be averted. This, as he enphasi zed that unl ess Congress pronul gates a |law that wl|l
pl ug the | oophol es conveniently exploited by snart |awers and busi nessnen, this
practice will not stop.

Ther eupon, Rep. Al bano recalled that he had denonstrated that the directors and
officers of the MPC had crimnally failed to deliver the 22% share of the BCDA from
the coll ections and paynments of the sales of PPTI units and | and on several counts,
to the enornmous sum of nmore than P1.5 billion which is badly needed by the
government in view of the increasing deficits. He then stressed anew the need to
conduct an investigation on the matter to deternine how the recurrence of such an
unusual practice of refusing to deliver what is due the government could be stopped.
Furthermore, he maintained that the directors and the officers of the BCDA shoul d be
made to account for their failure to collect nmore than P1.5 billion due the BCDA,
even as the former have been entertaining paynents for the swi ndl ed anmount through

t he daci on en pago of overpriced | ands.

MANI FESTATI ON OF REP. NOGRALES

Upon recognition by the Chair, Rep. Prospero C. Nograles nanifested his intent to
i nterpellate Rep. Al bano.

Thereafter, noting that Rep. Al bano had 15 nore mnutes, the Chair then stated that
Rep. Nogral es may proceed with his speech because the Body had declared a Privil ege
Hour .

| NTERPELLATI ON OF REP. NOGRALES

Rep. Nogral es asked what Rep. Al bano had conpl ai ned about in his speech, to which
the latter replied that he had referred to the | ayering of corporations which hides
the true intent and control of the MPC and the PLDT. He noted that in the chart he
had presented as well as in the report of M. Pangilinan, it had been shown that the
FPC, which is a foreign-owned corporation, is controlling a Philippine corporation
in violation of the Constitution and the |laws of the | and. He expl ai ned that what he
was trying to show was that the FPC had | ent M. Pangilinan the anount of $90
mllion which he, in turn, used for the creation of the EIH

Rep. Nograles noted that the first part of Rep. Al bano's speech delved on the
del ayed devel opnment of, and the questionabl e transactions involving, Fort Bonifacio
| and whi ch has been projected to raise revenues for the government.



Rep. Al bano affirned this point and stated that because of this investnent, the MPC
which entered into a joint venture with the BCDA, had run into a shortage of funds
to the extent that the FPC which is based in Hong Kong, had actually taken contro
of the MPC.

Rep. Nogral es inquired whether Rep. Al bano had clained that Fort Bonifacio is being
devel oped by foreign funds.

Rep. Al bano replied that initially, M. Pangilinan organized the EIH and then
turned it into many | ayers of corporations that reached up to the MPC. He added that
the MPC is presunmably using foreign funds and is actually allowed to borrow foreign
funds, and expressed hope that the investigation that woul d be conducted on the
matter would determine the truth thereon.

Rep. Nogral es i nquired whether under existing |aws, interlocking directorships,
common ownership or nulti-layering of various corporations are illegal per se. Rep.
Al bano opined that these are all owed under the |law, even as he underscored the point
that M. Pangilinan, who professes to be a believer of the principle of transparent
corporate governance, has been able to conceal the actual participation of FPCin
controlling the PLDT or the MPC through | ayers of corporations.

Rep. Nogral es noted that Rep. Al bano had nmentioned personalities in the business
comunities who have circunvented the | aws. He inquired whether the | ayers of
corporations of said personalities have been used to circunvent the laws and if so,
what specific | ans were viol at ed.

Rep. Al bano replied that they had violated the | aw concerning the control and
managenent of Philippine corporations by foreigners. He expl ai ned anew that the MPC
had | ent noney to M. Pangilinan who in turn organized all those |ayers of
corporations which were in fact funded by the FPC which is based in Hong Kong. He
further stated that as M. Pangilinan had clainmed in his report, that the FPC had

al ready invested in these corporations and that if the proper Comrittee of the House
woul d conduct an investigation on the matter, it could prove, based on the evidence
inits possession, that indeed the FPC is in control of two corporations vested with
the public interest -- the PLDT and the MPC.

Rep. Nogral es nuintained that the PLDT could not be totally owned by foreign

i nterest because it is a public utility. Rep. Albano affirmed this point and added

t hat Congress should not allow the control of public corporations by foreigners like
the FPC.

Rep. Nogral es concurred with Rep. Al bano's proposal to conduct an investigation on
foreign investnents in Philippine corporations to determnine whether or not said
personalities have truly circunvented the I aws for various reasons. He stated,
however, that he was bothered with Rep. Albano's remark that the noney used in the
transaction was lent, and thus was a loan. If this were so, he opined that the act
of obtaining a loan fromforeigners is not illegal per se, but the nonment a
foreigner | ends noney to a Filipino, the noney becomes Filipino noney.

Rep. Al bano agreed therewith and reiterated that through the process of |ayering of
various corporations, the actual participation of the FPC was concealed in violation
of Philippine | aws.

Rep. Nogral es contended that it would be illegal if it could be proven that the FPC
owns the PLDT because the latter is a public utility.

Rep. Al bano clarified that the FPC does not own the PLDT. He added that what he had



tried to convey was that under the Philippine Constitution, foreigners are not
allowed to control and direct the operation of Filipino corporations. However, he
noted that based on the report of M. Pangilinan, the decisive control and decisions
affecting the PLDT and the MPC are done by the FPC.

Poi nting out that the BCDA had acquired a P39.2 billion fromthe MPC for the sale of
| and, Rep. Nogral es asked whether the transaction is disadvantageous to the
gover nment .

Rep. Al bano replied that it is not because the aforenenti oned anount is paynent for
the |l and, although the MPC has entered into a venture with BCDA to build

condomi niums and to put up the dobal Cty. However, he noted that the MPC had
failed to deliver the 22% share of the BCDA in the amount of P1.5 billion.

Rep. Nograles opined that this is illegal because if part of the proceeds of the
sale of the Fort Bonifacio property was not remtted to BCDA, then there m ght have
been a conspiracy between the BCDA and MPC officials, thereby depriving the

gover nment of much-needed revenues. Moreover, he said that BCDA had not taken steps
to protect the interest of the governnent.

Rep. Al bano responded that although he used the term"prim facie collusion," he
woul d accept Rep. Nogral es' observation that there was a conspiracy between the two
conpani es, and that he would wel cone any request from Rep. Nograles for the

i medi ate resignation of all the BCDA officers and directors.

In this regard, Rep. Nograles stated that the Body can do so if indeed said

of ficials have conspired because under the conspiracy theory in Philippine crimna
law, "The act of one is the act of all" such that all of themw Il be held |iable,
considering that the transaction nmenti oned many proni nent nanes such as M.
Pangi | i nan, Anbassador Del Rosario, Nazareno, forner BIR Conm ssioner Bafiez and
others. He then asked whether Rep. Al bano seriously doubted the financial capacity
of these persons to invest about P5 million or P25 nmillion in the EIH when he said
in his speech "whether or not they actually invested noney or were funded by First
Pacific is a big nagging question."”

In response, Rep. Albano affirmed this point as far as M. Del Rosario is concerned
because they had passed upon the latter's qualification in the Conm ssion on

Appoi ntrments. Wth regard to M. Bafiez, he said that he will ask Rep. Aniceto G

Sal udo on the matter.

Ther eupon, Rep. Nograles pointed out that it is quite ironic that the nulti-mllion
peso investnents of these personalities cannot be justified by their inconme taxes,
considering that the sanme have passed the scrutiny of former BIR Conmi ssioner Bafez.

For this reason, Rep. Al bano stated that the Body can subpoena the BIR to produce
the financial records of every individual listed as shareholders in these
cor porations.

If these people are only acting as dunm es of the FPC, Rep. Nogral es asked whet her
M. Pangilinan can be considered only as an enpl oyee thereof.

Rep. Al bano affirned this view considering that M. Pangilinan is the CEO of FPC and
according to newspaper reports, the latter does not draw his salary from PLDT but in
Hong Kong and therefore, is not supposed to pay inconme tax in the Philippines.

As to whether the Dutch conpany, Larouge, had lent noney in the anount of $90
million to MPC or personally, to M. Pangilinan, Rep. Al bano replied that Larouge



I ent noney to the corporation and that the transaction is not illegal per se
considering that the obligation was secured by FPC, a foreign corporation which has
then taken control of MPC, a Philippine corporation. In this regard, he pointed out
this is a subtle way of letting foreign corporations control Philippine corporations
by means of putting up |ayers of corporations because the government will not be
able to trace how the FPC and Larouge were able to control the MPC by failing to
state in the general information sheet the participation of FPC, Larouge, Intalink
and FPI Linited.

If indeed foreign corporations are the ones actually running Filipino corporations,
Rep. Nogral es asked whet her Rep. Al bano would agree with himthat this is very
difficult to prove because Filipino corporations have their own personalities and
transact business through their board of directors and that, any shadowy character
runni ng that corporation cannot just be exposed w thout sufficient proof.

In response, Rep. Al bano agreed therewith and said that he woul d wel cone an
appropriate investigation on this matter.

In ending his interpellation, Rep. Nograles joined Rep. Albano in calling for a
congressional investigation on this matter. He then expressed apprehensi on that even
in a congressional hearing, it would be very difficult to prove the allegation that

| ayered foreign corporations and dunmi es were actually running Filipino
corporations, and to determ ne why the BCDA did not protect the interest of the
government in certain transactions that deprived the latter of much-needed revenues.

ACKNOALEDGMVENT OF GUESTS

Wher eupon, Rep. Felix WIliam B. Fuentebella acknow edged the presence in the
Session Hall of the following officials fromthe Minicipality of Gubat, Sorsogon:
Muni ci pal Councilor Ed Flores; Barangay Captains Recardo Estur, Ofelia Esparas,
Bel en Erl ano, Ednmund Padri que, Rafael Estipona, Pedro Escote Jr. and Rode
Macedoni o; and M. and Ms. Bobby Escandor, who were guests of Rep. Jose G Solis.

EXTENSI ON OF THE PRI VI LEGE HOUR

Thereafter, on notion of Rep. Fuentebella, there being no objection, the Body
extended the Privilege Hour for another 20 m nutes.

Subsequently, the Chair recognized Gerardo S. Espina Sr. for his interpellation.
| NTERPELLATI ON OF REP. ESPI NA

At the outset, Rep. Espina asked whether the main thrust of Rep. Al bano's speech
points to a possible violation of the Constitution on the provision of ownership of
Phi | i ppi ne corporations by foreigners through | ayering of various |oca
corporations, and the possible comr ssion of graft and corruption on the part of
concerned governnent agenci es which have not taken the necessary steps to protect
the interest of governnent and of the country. Rep. Al bano agreed therewth.

I nasnmuch as the proofs and possibilities of all the allegations have been ably
presented by powerpoint presentation, Rep. Espina suggested that this matter be
referred to the Conmittee on Good Governnment for the same to conduct an

i nvestigation thereon and that all the officials of the involved corporations as
wel |l as those named in Rep. Al bano's speech headed by M. Pangilinan be required to
appear during the hearing so that they could be questioned directly by the Menbers.

At this juncture, Deputy Speaker Gonzal ez relinquished the Chair to Rep. Arthur D



Def ensor.

In response, Rep. Al bano stated that he is anenable to referring the matter to
either the aforenmentioned conmittee or to the Cormittee on Economic Affairs.

However, he stated that the reason he delivered a speech is that the BCDA and the
MPC are about to enter into a dacion en pago for what is due to the fornmer. He then
i nformed the Body that the BCDA is offering cenetery lots as well as overpriced |lots
al t hough the corporation was not created for this purpose, to acquire revenue for

t he governnent. Moreover, he said that the MPC is about to issue shares of stocks to
other Filipino investors who m ght be defrauded in the final analysis.

Wher eupon, Rep. Espina pointed out that Fort Bonifacio had been sold by the
government for the purpose of raising revenues. However, according to Rep. Al bano's
speech, this was not realized. If all the allegations are true, he asked whether the
peopl e concerned could be guilty of the crinme of econom c sabotage, a non-bail abl e
of fense. Rep. Albano replied in the affirmative.

I nasnuch as before delivering his speech, Rep. Al bano was already expecting a
congressional inquiry regarding his expose', Rep. Espina asked what other House
committees the forner wanted his speech to be referred to other than the Committee
on Good Covernment. Because, he said that, if no other Menber will interpellate on
the matter, he will nove for the referral of Rep. Al bano's speech to any conmittee
that the latter would prefer

In reply, Rep. Albano stated that the Comrittee on Rules will decide on this matter
but he would prefer that his speech be referred to the Conmmittee on Econonic
Affairs.

Thereafter, Rep. Espina suggested that the speech of Rep. Al bano be referred to the
Committees on Good Government, and Economic Affairs after the interpellation of Rep.
Raul V. Del Mar.

The Chair subsequently recogni zed Rep. Del Mar for his interpellation.
| NTERPELLATI ON OF REP. DEL MAR

At the outset, Rep. Del Mar said that he personally knows sonme of the stockhol ders
menti oned by Rep. Al bano, |ike Anbassador Al bert Del Rosario and Messrs. Pangili nan
and Nazareno to be respectabl e busi nessmen of reasonable financial standing. He said
that he was bothered by the insinuations of their being possible durmies to a
foreign corporation that has allegedly control over PLDT.

Rep. Al bano apol ogi zed for having nentioned Arbassador Del Rosario's nanme, as he
happened to be included in the general information sheet that he has. He said that
he does not question Ambassador Del Rosario's financial capability to invest in
busi ness; however, he expressed apprehension that the latter night not have known
the schene of M. Pangilinan. He admtted that he does not know both Messrs.
Pangi | i nan and Nazareno, but that he had heard of a rumor that M. Pangilinan was
all egedly involved in a PLDT transacti on where sone noney exchanged hands under the
t abl e.

Rep. Del Mar said that he has never heard of any instance where Messrs. Pangilinan
and Nazareno were accused of illegal acts or unsound business practices. As he
expressed surprise that Rep. Al bano has accused them of w ongdoi ngs, he inquired on
any law that they m ght have viol at ed.

Rep. Al bano answered that first, M. Pangilinan borrowed sone US$90 million from



Larouge, which is a creation of the FPC. He stressed that M. Pangilinan organi zed
EIH which in turn organized the MPHI, which is the organizer of the MPRI. On the
ot her hand, he continued, the MPRI organized the MPC where M. Pangilinan is the
Chi ef Executive O ficer (CEQ. He said that should Rep. Del Mar decide to join the
i nvestigation, then he will know M. Pangilinan better. However, he said that Rep.
Del Mar is entitled to his opinion of M. Pangilinan.

Rep. Del Mar said that he could not see how the conplex |ayers of corporations
menti oned by Rep. Al bano should be regarded as inproper, nuch less illegal

In response, Rep. Albano referred to his speech wherein he expressed apprehension
that the FPC exercises decisive and crucial decisions on the financial activities of
donmestic corporations |ike the MPC and PLDT. He said that based on the report that
he has, none of the corporations would state the participation of the FPC, however,
he noted that in the annual report of M. Pangilinan, the |atter had stated that
PLDT is the |largest and nost diversified tel ecomruni cati ons conpany in the country.
He added that the FPC has invested its interest in PLDT, which is controlled by the
PTIC. He said that he will submit all the documents that will show how MPRI, which
is under the control of M. Pangilinan, in turn controls PLDT, where M. Pangilinan
is the CEO

Rep. Del Mar stated that he does not doubt the report which Rep. Al bano had read
before the Body. However, he said that he could not see anything illegal in having
a foreign corporation as a stockhol der of PLDT. He asked whether a foreign person or
corporation is allowed to becone a stockhol der of a public utility provided that the
hol di ngs do not anount to the controlling interest thereof.

Rep. Al bano answered in the affirmative. However, he said that what he was stressing
was the control and direction of the corporation. He pointed out that M.

Coj uangco's investnent in the PTIC is about 40% but the rest, through multi-

| ayering is owned by the FPC.

Rep. Del Mar expressed hope that Rep. Albano will keep an open nind with respect to
ot her stockhol ders, in the same manner that the forner believes that Ambassador De
Rosari o, as a stockholder, will never allow hinself to be involved in any illegal or
i mproper activity. As he mmintained that Messrs. Pangilinan and Nazareno are of the
same stature as Anbassador Del Rosari o, he opined that they will not allow
thensel ves to be involved in any activity that will violate the corporate | aws of
the country, much less in activities that are crimnal in nature.

Thereafter, Rep. Del Mar said that he hopes that the issue will be clarified in the
i nvestigation being sought by Rep. Al bano so that he can be proven correct in his
apprai sal of the capabilities and noral standards of Messrs. Pangilinan and
Nazareno. He enphasized that he gladly accepts the invitation to participate in the
i nvestigati on because he personally knows said persons and he would like to know
what information may be given which woul d prove his know edge of their good
reputati on wong. He added that he is npst interested in one aspect of the

i nvestigation -- the probable violation on the part of the officials of the BCDA
which is a governnent corporation. He maintained that if these officials should be
proven rem ss in their duties, then they should be adm nistratively and crinmnally
char ged.

In reaction, Rep. Al bano said that he respects the views of Rep. Del Mar. He
thereafter quoted M. Pangilinan as having stated in the aforestated report that
PLDT is the |largest single investnment of MPC, if only to show that the latter which
is a foreign corporation, has invested in PLDT.



At this juncture, Rep. Defensor (A.) relinquished the chair to Deputy Speaker
Gonzal ez.

At this point, Rep. Oscar L. Gozos sought recognition to interpellate Rep. Al bano.

The Chair however stated that Mnority Leader Carlos M Padilla would be the next
i nterpellator.

Rep. Padilla said that he was willing to yield the floor to Rep. Gozos.
| NTERPELLATI ON OF REP. GOZOS
Upon recognition by the Chair, Rep. Gozos said that he was interested in the BCDA

Rep. Gozos thereafter asked whether there is a chairman and a president in the BCDA
Rep. Al bano said that in all corporations, the general practice is to have a

chai rman of the board for policy formulation and a president for managenent
concerns.

Rep. Gozos then asked whether the enabling | aw regardi ng the BCDA provi des that
there should only be one person hol ding both the position of the chairman and
president. Rep. Albano said that Rep. Gozos is correct if the BCDA charter provides
it as so, as he noted that the Philippine Tobacco Administration's (PTA) genera
manager and chai rnman are one and the sanme person.

Rep. Gozos proposed that the investigation sought by Rep. Al bano also |look into the
matter of two appointees in the BCDA, one as chairman and anot her as president,

i nasmuch as this can result in conflicting decisions. Rep. Al bano wel coned the
suggesti on.

| NTERPELLATI ON OF REP. PADI LLA

Upon recognition by the Chair, Rep. Padilla first congratul ated Rep. Al bano for a
brilliant presentation of an issue whose facts the Menbers woul d not have been

i nformed about had they just relied on the nmedia and other sources of information

He then asked whet her Rep. Al bano's privil ege speech descri bed how foreign conpanies
have been able to establish corporations in the Philippines by using dunm es.

Rep. Al bano said that the FPC organized the followi ng three foreign corporations al
operating in Hong Kong: the FPIC and the Dutch corporations Intalink and Larouge
whi ch are 100% subsidiaries of the FPC. He added that after M. Pangilian was able
to borrow noney from FPC t hrough Larouge, he established several Philippine
corporations, thus hiding the participation of FPC

After Rep. Al bano affirned that the grandfather corporation is FPC which is based in
Hong Kong, Rep. Padilla asked which corporation provided the seed capital of the
EIH which is a donestic corporation. Pointing out that M. Pangilinan was | ent $90

mllion by the Dutch corporation Larouge and that the capital stock of the EIH is
P1 billion, Rep. Albano affirmed that said | oan would give the |ink between FPC and
El HI .

Ther eupon, Rep. Padilla inquired whether the aforecited | oan had al ready been paid
by M. Pangilinan or whether it had been witten off by La Rouge.

Rep. Al bano said that the | oan seens to have been invested in the MPC which the FPC
had saved when said conpany was about to be foreclosed. He added that M.
Pangilinan is seenmingly looking for funds to pay off his loan, although the sane is



still in the drawing board, so to speak, because he is the CEO of FPC.

Rep. Padilla then inquired on the nature of business of EIH and when its articles
of incorporation were approved by the SEC. Saying that the EIH had been

i ncorporated probably before 1999 and had been organi zed to engage in business and
real estate, Rep. Al bano stated that he would furnish Rep. Padilla with copies of
his files thereon.

Subsequently, Rep. Padilla sought nore information on MPHI

Rep. Al bano affirned that EIH owns 57.68% of nore than P500 nillion of the P915
mllion authorized capital stock of MPH and pointed out that it was organi zed

i medi ately after M. Pangilinan was able to obtain the aforecited | oan from FPC. He
said that FPC was incorporated sone tinme when it had filed its general information
sheet with the SEC on Septenber 27, 2001. He also affirned that MPH was organi zed
after EIH was established, with an authorized capital stock of P915 mllion, 20% or
P200 mllion of which is paid-up capital. He added that EIH owns 57% of the
capital stock of MPH and has an authorized capital stock of P1 billion, 20% or P200
mllion of which is paid-up capital

At this point, Rep. Padilla asked where EIH got the noney to invest in MPH . Rep.
Al bano said that the aforecited |loan of M. Pangilinan was lent to MPH in which M.
Pangi | i nan has 20 billion shares with a paid-up capital of P200 mllion

Wher eupon, Rep. Padilla inquired where EIH sourced out the funds to organi ze MPHI

In response, Rep. Albano referred Rep. Padilla to the chart in the powerpoint
presentation and explained that the EIH had infused 60% of its funds to organize
MPHI , which, in turn, organized the Metro Pacific Resources, Inc.(MRI)

Rep. Padilla stated that he will not bel abor the point, considering that the matter
woul d be referred to the appropriate Commttee wherein he will have nmore tine to
press for a nore specific answer to his queries.

Rep. Al bano pointed out that after the matter is referred to the proper Committee,
Rep. Padilla's concerns regarding the viability of the EIH to organize MPH
i medi ately after its own incorporation nmay be answered.

Aside fromthis, Rep. Padilla pointed out that there are still certain matters that
he would like to find out during the forthconmi ng Comrittee hearings such as the

pri mary busi ness objective of the EIH and whether this and other interl ocking
corporations are predom nantly owned by Fili pinos.

Rep. Al bano stated that at the appropriate tinme, he will furnish Rep. Padilla with
copies of the articles of incorporation of these conpanies as well as their by-Iaws.

On another matter, Rep. Padilla adverted to Rep. Al bano's statenment regarding the
non-renittance by the MPC to the BCDA of its 22% share fromthe proceeds of the
sal es of PPTI units and | ands.

Rep. Al bano confirmed this and expl ained that this was the reason why the MPC had
tried to negotiate for a dacion en pago so that it would be able to assign sone of
the lots, previously acquired fromthe BCDA as paynment to the latter in |lieu of the
failed rem ttances.

Rep. Padilla subsequently adverted to the pertinent statenents of Rep. Al bano, to
wit: "MPC s officers and directors commtted estafa for failing to nmake



remttances.'
MPC.

He then inquired whether the BCDA had filed estafa cases agai nst the

Rep. Al bano replied in the negative. He stated that this was the reason why he
pointed out in the latter part of his speech the BCDA's failure to file the
appropriate charges and to protect the interests of the governnent. He disclosed
that the MPC still has to remit nore than P1.5 billion to the BCDA

To a subsequent query, Rep. Al bano adnitted that since the BCDA is a governnent
agency, whatever anount that it is entitled to receive fromthe MPC virtually

bel ongs to the governnent. He pointed out that this revenue of the governnent is
earmarked for the nodernization of agriculture as well as for the Arned Forces.

I nasnuch as the BCDA is a government agency, he pointed out that it is not only the
BCDA but al so the government that is being had by the MPC.

Wher eupon, Rep. Padilla adverted to the MPC s failed remttances and inquired when
the MPC shoul d have started remitting the 22% share of the BCDA

Rep. Al bano stated that the rem ttances shoul d have been forwarded about three to
four years ago. As a result of the non-renittances, he explained that the MPC i s now
trying to enter into an agreenent with the BCDA for a dacion en pago. As to the

al | eged conni vance between the BCDA and the group of M. Pangilinan, he pointed out

that this matter, and all other related matters, should be considered and proven
during the forthcom ng congressional investigations.

Wher eupon, Rep. Padilla pointed out that in case collusion is shown and the
Committee would recomrend the filing of crimnal charges, he inquired whether the
charges woul d be filed only against M. Pangilinan, et al or would include the BCDA.
Rep. Al bano replied that the charges would al so include the BCDA because the act
constitute a violation of the Code of Conduct and Ethical Standards for Public

O ficials and Enpl oyees as well as graft and corruption.

Wth the assurance that the matter will be brought to the appropriate Cormmittee for
a full-blown public hearing, Rep. Padilla term nated his interpellation and extended
his congratul ations to Rep. Al bano for his exposé.

REFERRAL OF REP. ALBANO S SPEECH

Ther eupon, on notion of Rep. Fuentebella, there being no objection, the Body
referred Rep. Al bano's speech to the appropriate Comrittee.

MOTI ON TO ADJOURN

Wher eupon, Rep. Ted Failon noved that the session be adjourned for |ack of quorum
SUSPENSI ON OF SESSI ON

On notion of Rep. Fuentebella, the Chair suspended the session at 6:12 p.m
RESUMPTI ON OF SESSI ON

At 6:13 p.m, the session was resuned.

EXTENSI ON OF THE PRI VI LEGE HOUR

Upon resunption of session, on nmotion of Rep. Fuentebella, there being no objection,



t he Body extended the Privilege Hour for another 20 m nutes.
QUERY OF REP. AQUINO (A.)

Upon recognition by the Chair, Rep. Agapito A Aquino inquired what had happened to
Rep. Failon's pending notion.

The Chair replied that the notion had been wi t hdrawn.
MANI FESTATI ON OF REP. FAI LON
Ther eupon, Rep. Failon manifested that he had withdrawn his previous notion

Subsequently, the Chair recognized Rep. Emlio C. Macias Il to deliver his privilege
speech.

PRI VI LEGE SPEECH OF REP. MACI AS

Rep. Macias initially adverted to Section 8, Article X of the Constitution, to wit:
"Sec. 8. The termof office of local elective officials, except barangay officials,
whi ch shall be determined by Iaw, shall be three years and no such official shal
serve for nore than three consecutive terms."

Rep. Macias pointed out that the three-termlint rule enshrined in the afore-quoted
constitutional provision is reiterated in Section 43(b) of RA No. 7160, otherw se
known as the Local Government Code of 1991, to wit: "Section 43. Termof O fice (b)
No |l ocal elective official shall serve for nore than three (3) consecutive terns in
the sane position."

Rep. Maci as underscored that this constitutional and statutory provision is wdely
interpreted to nean that any | ocal elective official is prohibited fromserving a
fourth termimediately followi ng three consecutive ternms. He explained that this is
the reason why local officials who have already served for three consecutive terns
do not seek a fourth term

Rep. Maci as however pointed out that on Novenber 12, 2002, the Suprene Court decided
to all ow Mayor Edward Hagedorn of Puerto Princesa City, Palawan, to serve a fourth
termimrediately following his three consecutive ternms. He subsequently pointed out
that this was the reason why he decided to speak out his nmind that day inasnmuch as
the Supreme Court decision is incongruous with Section 8, Article X of the

Consti tution.

Rep. Macias thereafter related that Mayor Hagedorn was elected in the 1992, 1995 and
1998 el ections and had served a full three consecutive ternms as mayor of Puerto
Princesa city. He pointed out that Mayor Hagedorn did not run for mayor during the
2001 elections apparently due to the aforecited constitutional and statutory

prohi bition.

Rep. Macias likewise related that in the second half of this year, the incunbent
Mayor Dennis Socrates |ost to Mayor Hagedorn by 3,018 votes in the ensuing recal

el ections. He pointed out that before the proclanmation of the wi nner of that recal

el ection, the qualification of mayor-el ect Hagedorn was rai sed before the Suprene
Court, which later on cane up with the decision that presented a problemto himas a
Menber and as Chairman of the Committee on Local Government.

Rep. Maci as expl ai ned that he was not questioning Mayor Hagedorn's conpetence since
he has known himto be a recipient of several awards for outstanding performance in



| ocal governance. What he would only like to point out, he said, is Mayor Hagedorn's
qualification to serve as mayor of Puerto Princesa City for the period included in
the termthat started on June 30, 2001 to noon of June 30, 2004. In effect, he said
that Mayor Hagedorn's election will make him serve a fourth consecutive term which
is constitutionally prohibited.

Rep. Macias thereafter cited the definition of the word "term" on the basis of
jurisprudence. He explained that a "term' refers to the period during which an

el ected officer or appointeee is entitled to hold office, performhis functions and
enjoy its privileges and enol unents. He subsequently cited the case of Paredes v.
Abad, 56 SCRA 522, to illustrate his point.

Wher eupon, Rep. Macias explained that "ternf' is entirely different from"tenure"

whi ch represents the actual period during which the incunbent officer held office
and may be shorter than his termfor reason beyond his control. He noted that the
termof office covered by the 2002 recall elections is up to June 30, 2004, or the

I ength of term which Mayor Hagedorn is prohibited from serving since he had occupied
the sane position for three consecutive terns.

Rep. Maci as expressed confidence in his position because no | ess than Supreme Court
Chi ef Justice Hilario Davide Jr., who was a framer of the 1987 Constitution and the
proponent of the constitutional provision at hand, had expressed a sinmilar viewin

hi s di ssenting opinion which Rep. Mcias subsequently quoted. He pointed out that if

no one will question the Suprene Court ruling, then theoretically, Mayor Hagedorn
can still run for two nore terns because the present period he is serving will end
on June 30, 2004 which will constitute only his "first term"”

Wher eupon, Rep. Macias said that he was gravely alarned by the warning aired by the
Chi ef Justice in his dissenting opinion which stated that "A declaration that
Hagedorn is qualified to seek reelection in a recall election to renove the mayor
who was elected for a termfor which Hagedorn was constitutionally and statutorily
disqualified to be reelected to or to hold is to subvert the rationale of the three
consecutive termrule and nake a nockery of it. Wrse, it abets destructive endl ess
partisan politics and unsound governance. An elective official who is disqualified
to seek a fourth term because of the three termlimt but obsessed to hold on to
power woul d spend the first year of the fourth term canpaigning for the recall of
the incunbent in the second year of said term This would not be a problemif the
disqualified official has a solid following and a strong political machinery."

In closing, Rep. Macias expressed the hope that the Chief Justice's stern warning
will serve as a guiding light for the nenbers of a possible constituent assenbly to
strive to draft the laws in crystal clear |anguage and free from anbiguities so as
not to |l eave any roomfor judicial interpretation

| NTERPELLATI ON OF REP. NACHURA

Upon recognition by the Chair, Rep. Antonio Eduardo B. Nachura stated that he had
heard Rep. Macias clearly state that the latter is a possible nmenber of a
constituent assenbly that will anmend the Constitution. He inquired whether Rep.
Maci as favors the inmediate revision of the Constitution. He also inquired whether
Rep. Macias favors a constituent assenbly as a node of amendi ng the Constitution.
Rep. Macias replied in the affirmative to both questions.

Ther eupon, the Chair recogni zed Rep. Arthur D. Defensor to interpellate Rep. Macias.

| NTERPELLATI ON OF REP. DEFENSOR (A.)



To the initial queries of Rep. Defensor, Rep. Macias affirned that aside from Chief
Justice Davide, Justice Adolf Azcuna also voted against the ngjority decision but he
did not have a copy of Justice Azcuna's dissenting opinion. He said that he
delivered a privil ege speech because he disagrees with the majority decision and the
prem ses upon which the decision was based.

In addition, Rep. Macias clained that the dissenting opinion agreed with his views,
stating that he had not read the dissenting opinion before reaching his own opinion
on the matter. He disclosed that it was only during his research that he found out
that there were two dissenting views and that if the wordings of his speech

approxi mated the wordi ngs of Chief Justice Davide, it could be due to the fact he
and the Chief Justice were both nmenmbers of the 1971 Constitutional Convention.

On whether he believes that the ngjority opinion was wong, Rep. Macias replied that
he has a different interpretation of the matter but he respects the mpjority

deci sion. He underscored that any revisions to the Constitution should be done in
cl ear |l anguage so that nobody will interpret the constitutional provisions
differently fromthe intent of the framers of the Constitution.

Rep. Macias recalled that based on the Journal of the Constitutional Conmm ssion
(CONCOV), dated sonetine in August 1986, Conmi ssioner Christian Monsod had insisted
that after three terns, a |local elective official should not qualify anynmore for the
same position at any tinme. He however cited the amendnent introduced by then
Commi ssi oner Davide that a local elective official can start another three year term
after a break of one term

On whether the majority of the Justices did not consider the intent of the franers
of the Constitution when they decided to rule in favor of Mayor Hagedorn, Rep.

Maci as surm sed that this seenms to be the case. He reiterated the statement of Chief
Justice Davide in his dissenting opinion that the majority was |ooking at the
"elections" instead of the intention to serve a termand that the prohibitive term
is the one that follows the third consecutive term

As a rejoinder, Rep. Defensor asked Rep. Macias to |likew se assunme that the mpjority
in the Suprenme Court also considered the intent of the framers of the Constitution

In reply, Rep. Macias surmsed that if the Chief Justice were not present during the
Suprene Court deliberations on the instant case, then the mpjority of the Justices
who voted in favor of Mayor Hagedorn could have nissed the intent of the proponent
of said constitutional provision. He enphasized that the best evidence of the
intent of the franers of the Constitution is the proponent hinself, forner
Conmi ssi oner, now Chief Justice Davide. He recalled that the CONCOM del i berated on

t he Davi de anendnent during the presentation of the CONCOM Committee on Loca
Government's report.

Rep. Macias admitted to not having the intention of questioning the matter before
the Supreme Court. He clarified that he only wanted to express hinself as a Menber
of Congress and to assure that any interpretation on the matter in the future wll
be based on legislative intent.

On whether he agrees that the intent of the franers of the Constitution is taken
into consideration in case a provision of the lawis not clear, Rep. Macias replied
in the affirmtive.

Thereafter, Rep. Defensor opined that Rep. Maci as spoke on the matter because he
wants the legislature to take note of his personal opinion in case it comes up with



a renedial legislation on the matter.

In reaction, Rep. Macias inquired whether Rep. Defensor, whom he said was doi ng wel
as governor of Iloilo, did not run for governor anew in view of the constitutiona
prohi bi tion.

Rep. Defensor replied in the affirmative thereto. He however qualified that they
have varying views on the matter, stating that it is his opinion that the
prohibitive fourth termrefers to the official's reelection inmediately on the
fourth term He further remarked that while he may not agree with what Rep. Mcias
says, he is willing to die for the latter's right to disagree

MANI FESTATI ON OF REP. ROMAN
Upon recognition by the Chair, Rep. Antonino P. Roman manifested his awareness that

he was to interpellate Rep. Macias at the risk of being accused of violating the
rul e which states that he should not comment on any case pendi ng before the court so

he will not be seen as trying to influence or strengthen any case. He then stressed
that his questions are not intended to affect or influence the Supreme Court. This,
as he expressed belief that nothing he will say could possibly influence the High
Tri bunal

Ther eupon, the Chair recognized Rep. Roman to interpellate Rep. Macias.
| NTERPELLATI ON OF REP. ROMAN

On the questions of Rep. Roman, Rep. Macias stated that 11 justices voted in favor
of Mayor Hagedorn while two dissented. He said that according to the majority
deci si on, Mayor Hagedorn served for three terns, beginning in 1992, 1995 and 1998,
respectively. He also deduced that in a way, the mpjority had rul ed that when Mayor
Hagedorn won again for reelection, he had served his second termand later, his
third term when he won the mayoralty post for the third tinme. He al so surm sed that
even the Mayor knew that his third termwas the limt of his service to the city
because he did not run for reelection during the 2001 el ecti ons.

Rep. Roman added that he does not renenber the dates but was glad that Rep. Macias
had confirmed that M. Hagedorn won his first and second terns and ran again for a
third term He then asked whether M. Hagedorn ran for governor of Palawan and | ost.

Rep. Macias replied that he does not know whether M. Hagedorn ran for governor or
for sone other positions.

Rep. Roman said that he knows for a fact that M. Hagedorn did run for governor and
| ost. However, he pointed out that after he | ost for the governorship, there was a
recall proceeding through the preparatory recall assenbly that culminated in a
recall election. He then asked whether it is correct that M. Hagedorn won in the
recall election.

Rep. Macias replied that M. Hagedorn won by 3,018 votes over the incunmbent M.
Socr at es.

Rep. Roman noted that the Supreme Court by a mpjority of 11 justices had rul ed that
M. Hagedorn had only run for three elections instead of four. He then asked whet her
this was in effect the Supreme Court decision.

Rep. Macias agreed with Rep. Roman's observation.



Rep. Roman expl ained that fromthe point of view of mathematical sequence, the |ast
victory of Mayor Hagedorn was the fourth tinme he would serve. However, he opined
that the Suprene Court had ruled that it was his first term He asked whether the
Suprene Court did not count the recall election for purposes of determining the

di squalification of Mayor Hagedorn. He said that if it did, it would be in effect,
his fourth term He added that the Suprene Court said that for purposes of
deternmi ni ng whether or not M. Hagedorn is disqualified for the three-termlimt,
the recall election cannot be counted. Mreover, he said that the Suprenme Court did
not rule that this is his first termwhich makes it clear even froman arithmetica
point of view that this is obviously his fourth term although a recall election was
not counted in deciding whether or not he was still qualified.

In reply, Rep. Macias explained that the majority decision states that M. Hagedorn
did not run and that the prohibition they were talking referred to “el ections” and
not “terms.” He pointed out that the decision of the 11 justices of the Suprene
Court was that Mayor Hagedorn cannot run for reelection for the fourth term and that
the election referred to was the election of 2001

On whether the termof M. Hagedorn is one whole term Rep. Mcias replied that the
termstarted on June 30, 2001 and will end on 2004. He added that this is the
prohi bited termof M. Hagedorn.

Rep. Roman said that the dates are irrelevant. He inquired whether or not, according
to the Suprene Court, the last victory of M. Hagedorn, even if he will only serve
for one-year and-a-half, will be considered one term He |ikew se asked whether this
was not established in said decision.

Rep. Macias said that it was not indicated in the ruling and assuned that the
justices are wiser than him although he woul d consider it a term

Rep. Roman pointed out that if M. Hagedorn should be disqualified, then Rep. Mcias
must count the one-year and-a-half as a termbecause it is his fourth termwhich is
contrary to the Supreme Court ruling that it is just a first term

Rep. Macias clarified that the Suprene Court did not base its ruling on term of

of fice since the justices avoided that and instead used the discussion of the
Committee report during the CONCOV| wherein they would deci de whether to provide
limts to Senatorial and Congressional candi dates.

Rep. Macias said that he wants to clear the matter so that the people will
understand the di scussion. He then said that sonebody had approached hi m and asked
that the matter regarding the | ocal officials should be |eft during the discussion
on the report of the Cormittee on Local Governnment. He revealed that it was in July
1987 during the discussion on |local officials, when the two alternative views were
deci ded upon. He then di scussed one of the alternatives which was to forever

di squalify Congressmen, after a third term and Senators, after a two-termlimt or
to have themwait for one nore term This discussion, he said was used and is

preci sely what Chief Justice Hilario Davide is pointing out in his dissenting vote.

Rep. Roman thanked Rep. Macias for the information. He however wi shed that the
latter's answers had addressed his question

Rep. Maci as expressed hope that his answers will satisfy Rep. Roman.

Rep. Roman stressed that Chief Justice Davide's dissenting vote should be noted.
However, he pointed out that as far as votes are concerned, the Chief Justice's vote
is just one. Although, the Chief Justice may be prinus inter pares or first anong
equal s, in deciding cases in his division, en banc, or even under the Constitution



that he hinself helped in crafting, his vote is only counted as one.

Rep. Maci as underscored that the reason he brought up the fact that it was Chief
Justice Davi de who dissented was to enphasize the quality of that vote and not the
quantity.

Rep. Roman said that he cannot speak for the other justices. However, he stressed
that being a Chief Justice does not ensure that his vote is of better quality than
any of the associate justices. He added that even under the Constitution, these
votes count equally as one vote for one justice.

Rep. Macias said that he understands and agrees that Chief Justice Davide has one
vote. He said that he cited quality because not one of the el even justices was
present during the deliberation of this particular provision in the Constitutiona
Conmi ssion at the tine that the issue was decided. As a matter of fact, he said that
the Chief Justice was the proponent of this particular provision, and who would be a
better authority than the Chief Justice hinself. Stating that he was not trying to
turn back the decision of the Suprene Court, he said that he was only expressing his
opinion on the matter so that when it is tinme to amend the Constitution, if Congress
has the chance to do it, the matter would then be clear

Unfortunately, Rep. Roman pointed out that in the country's constitutional system
it is not the Chief Justice al one who decides Suprene Court cases. Adverting to the
case of M. Hagedorn, he averred that this new victory of M. Hagedorn as mayor is
al ready his fourth. He then inquired whether it is correct to say that the Suprene
Court did not disqualify himdespite his fourth term

Rep. Macias replied that the Suprene Court had considered it the first termof the
next batch of three.

Rep. Roman inferred from Rep. Macias' reply that the Suprenme Court did not

di squalify M. Hagedorn because it ruled that it is his first term He said that the
deci si on nmakes no sense unless the Supreme Court did not count the fourth termfor
pur poses of reckoning his disqualification. He added that for purposes of
disqualification, a recall election is not counted and therefore there is logic to
the Suprenme Court decision. He then asked whether M. Hagedorn is disqualified
because of the recall election. He said that the answer would be “No” since the
recall election is considered the first term again.

In his rejoinder, Rep. Macias clarified that a "tern is constituted by three years
and to illustrate, it starts on June 30 of a particular year and ends on June 30
three years later. He reiterated that the Constitution only allows elective
officials to serve three consecutive ternms and are prohibited fromserving a fourth
termor another three years. He pointed out that if there is any anbiguity in the

| aw, the Menbers should anmend the pertinent provision, possibly as del egates of the
proposed constituent assenbly.

Ther eupon, Rep. Enrique T. Garcia Jr. sought the perm ssion of the Chair to
i nterpellate Rep. Maci as.

REM NDER FROM THE CHAI R
The Chair however pointed out that the Privilege Hour had al ready expired.
EXTENSI ON OF THE PRI VI LEGE HOUR

Wher eupon, on notion of Rep. Fuentebella, there being no objection, the Body



extended the Privilege Hour for another ten m nutes.

PARLI AVENTARY | NQUI RY
OF REP. GARCIA (E.)

Upon recognition by the Chair, Rep. Garcia first inquired whether he can al so
interpellate the previous interpellator of Rep. Maci as.

The Chair replied in the negative. He pointed out that the Rules provides that
interpellations can only be asked of the person who delivered a privil ege speech

Rep. Garcia (E.) thereafter stated that sone of his questions would have to dwell on
some matters that had been brought about by the previous interpellator. He
thereafter proceeded with his interpellation

| NTERPELLATI ON OF REP. GARCI A (E.)

Wher eupon, Rep. Garcia adverted to Rep. Macias' statenents that he was nore inclined
to support the dissenting opinion of Supreme Court Justice Davide on the matter. He
poi nted out that insofar as the majority decision is concerned, the majority of the
justices had also cited their reasons regarding the termof office of Mayor

Hagedor n.

Rep. Macias pointed out that the basis for the majority decision was that what was
prohi bited by the Constitution was an i medi ate reel ection.

Rep. Garcia agreed with this observation. He added that majority of the Justices
al so based their decision on the fact that there was an interregnum or intervening
el ections held during 2001 wherein Mayor Hagedorn did not run for any specific

el ective position.

In reply, Rep. Macias explained that on the basis of the majority decision that the
situation does not involve imediate reelection, he pointed out that the
Constitution does not talk about election or re-election but of terns of office
which only allows elective officials to serve three but not four consecutive ternmns.

Rep. Garcia |likew se pointed out that the najority of the justices also based their
deci sion on the fact that Mayor Hagedorn was not the sitting mayor from June 30,
2001 up to the time that he was proclainmed | ast week or nore than a year |ater

Rep. Maci as however replied that Mayor Hagedorn is prohibited fromserving as mayor
for a fourth consecutive term

Wher eupon, Rep. Garcia noted that the termof office of local officials such as
Congressnen is only for three years and for Senators, six years. He pointed out
however that there have been cases wherein a senator, such as the case of Senators
and fornmer Congressmen John Gsnena, Juan Ponce Enrile and Heherson Al varez, who were
not qualified anynore to run for a third term had run instead as Congressnen and
after serving their termfor three years ran again as Senators. He pointed out that
their ternms of office were for six years but by allowi ng just one election to pass
or after serving as Congressnen for three years, they were able again to run for
public office as Senators. Wile he pointed out that this was not nmentioned in the
Suprene Court ruling, this could have been another basis for the nmgjority of the
justices to vote in favor of Mayor Hagedorn's case.

Rep. Macias pointed out that this not what he understands about the nmeaning of "term
of office". He |ikew se expressed doubt on whether the majority of the justices can



use this as basis for ruling in favor of Mayor Hagedorn's case.

Rep. Garcia stated that perhaps the justices can take up this particular matter in
case of a motion for reconsideration of the Suprene Court ruling.

Wher eupon, Rep. Maci as underscored that the issue on hand deals with Section 8,
Article X of the Constitution which only tal ks about |ocal officials. This could be
the reason, he said, why the Senators are excluded in the decision of the justices
of the Suprenme Court.

Rep. Garcia however pointed out that part of the Supreme Court's decision states
that in a special election for Senators, as well as of Menbers of the House of
Representatives, although the termof office of the w nning Senator or Menber of
Congress is only for the unexpired portion of the termof office which is [ ess than
the full term the same woul d have been considered as one term already. He pointed
out that the Suprene Court decision states this very clearly.

Rep. Macias agreed with this observation.

Ther eupon, Rep. Garcia noted that on the question of a consecutive full terminsofar
as Mayor Hagedorn is concerned, the Suprene Court ruling was not unani nobus inasmuch
as the decision was 11-2.

Rep. Macias agreed with this point.

Wher eupon, Rep. Garcia inquired on the ruling that M. Hagedorn's termis considered
as one termby virtue of winning the recall election.

Rep. Macias replied that he does not know whether there was any voting on this
particul ar issue.

I nasnuch as this was not the i mMmedi ate reelection that had al ready passed, he said
that some people have clainmed that M. Hagedorn is qualified to run in the specia
el ecti on because what he was prohibited fromrunning in was for i medi ate

reel ection.

Rep. Maci as expressed belief, at the risk of being called ignorant of the | aw, that
what the Constitution prohibits is serving the termbut not running for reel ection.

Rep. Garcia pointed out that the Suprene Court decision was 11-2. At the very | east,
he said that this shows that the 11 Justices had declared that M. Hagedorn woul d
not be serving the fourth consecutive termbut what is considered as one term and
his first termas Myor.

Rep. Macias replied that this was not what he said and clarified that the majority
deci sion was based on the "no i medi ate reel ection" rule. He added that they allowed
M. Hagedorn to run and serve this term because they do not believe that it was his
fourth term

Then quoting the Suprene Court decision on the case, Rep. Garcia underscored that "
necessary consequence of the interruption of continuity is the start of a new term
following the interruption.” He clainmed that this nmeant that the majority did not
consider M. Hagedorn's termas his fourth consecutive term He further quoted the
sanme decision, to wit: "An official elected in recall elections serves the unexpired
termof the recalled official. This unexpired termis in itself one termfor the
purpose of counting the three-termlimt." He pointed out that this was clear from
the deliberations in the Constitutional Commission wherein it was asked whether the

a



one who wins in a special election for Congressman or Senator woul d be considered as
serving the unexpired portion, although it would be considered as a term He then
stressed that the ngjority decision penned by Justice Carpio had stated that

al t hough the discussion referred to special elections for Senators and
Representatives, the sanme principle applies to a recall election of local officials.

Rep. Maci as i nquired whether said discussion was included in the report of the
Committee which was made in July, during the tine of the Constitutional Conm ssion
Rep. Garcia replied that the same was adopted at that tine.

Rep. Macias affirned this point and added that this was because the Comn ssioners
di sregarded the part of the discussion on the report of the Comrittee on Loca
Government in which Chief Justice Davide participated that August.

Rep. Garcia noted that the same principle that defines "one terni' and which applies
to special elections for Senators and Congressnmen al so applies to recall elections
for local officials. Mire explicitly, he said, it explains that an el ected | oca

of ficial who serves a recall term"can serve for nore than nine consecutive years
conprising the recall termplus the three regular full ternms." This refers to three
regular full ternms of three years each, he added.

He underscored that said principle is so explicit, hence any l|ocal official who runs
in arecall election should be forewarned that if he wins, he should know that the
recall termin itself is actually one term This, he added, is the inherent
l[imtation M. Hagedorn or anybody who runs in a recall election should know.

Rep. Maci as agreed thereto, even as he repeated his definition of the word "ternt
it is a period which cannot be di m nished nor increased; it starts in June 30 and
ends three years after on the sane date. He added that an official can serve within
the termand this is considered a tenure.

Adverting to the question of M. Hagedorn's fourth term Rep. Garcia noted anew that
the Supreme Court decision was 11-2, although in the question of whether a recal
termis considered as one term the vote was unani nous. This shows that Chief
Justice Davide's and Justice Azcuna's view that it should be M. Hagedorn's fourth
consecutive termwas not followed, he said, and what nade it absurd was that it was
not even considered the latter's first term

Rep. Macias replied that this had been settled because this is already part of
jurisprudence.

Noting a previous interpellation, Rep. Garcia clainmed that it would be illogical to
count 1,2,3 and 1. If the succeeding termis not the fourth term he asked whet her
it wuld be the first, to which Rep. Macias agreed. Rep. Mcias explained that this
i s because one can then start another series of three terns.

MANI FESTATI ON OF REP. CHATTO

Wher eupon, Rep. Edgar M Chatto manifested his intent to interpellate Rep. Macias.
The Chair then stated that the Privilege Hour had expired anew.

EXTENSI ON OF THE PRI VI LEGE HOUR

On notion of Rep. Fuentebella, there being no objection, the Body extended the
Privilege Hour for five m nutes.



| NTERPELLATI ON OF REP. CHATTO

Upon recognition by the Chair, Rep. Chatto remarked that he had not read the Suprene
Court ruling although he believes in the fundanmental principle that Supreme Court
deci si ons becone part and parcel of the laws of the land. He stated that his
question pertains to allowi ng a previous mayor or any elected official holding a
particul ar position to serve for the fourth termin determ ning the succession of
who will hold office. He noted that the discussions had focused on the principle of
recall alone and that follow ng the argunent of Rep. Mcias, the sane woul d al so
apply in special elections. He then inquired whether the prohibition on the term of
office would apply in the case of a Congressman who, for instance, had held a
position for three consecutive terns but was supposedly disqualified from hol di ng
the fourth termand then participated in a special election for the vacancy in the
congressional office.

Rep. Macias replied that he took the floor precisely to enphasize the risks such
situations nmay bring. He opined that in the situation cited by Rep. Chatto, the
Congressman running for a fourth termmay be encouraged to sinply shoot the

i ncunbent so he could run for said position. Nonethel ess, he observed that the
Suprene Court decision nmay be the | eading blow as far as special elections for
recall are concerned because this was all that was said in the decision. He clained
that there may be other cases |like that of a governor who had exhausted his three
consecutive terns and then runs for vice governor and succeeds to be the governor
for a fourth term He expressed doubt whether the same Suprene Court ruling would
apply to this case because it is not exactly the sane as M. Hagedorn's case.

Rep. Chatto in turn cited the case of a nmayor who runs for vice mayor, w ns again
within the same termin a recall election, but eventually ends up occupying the
position for the fourth term This is being practiced at present, he said, that is
why renedi al |egislation should be passed to address the sane. He added that certain
Menbers had filed anendnents in this regard.

Rep. Maci as opined that such situation would not affect other cases. He cited that
Congress had just passed on Third Reading a bill that will prevent a third-terner
governor fromrunning for vice governor and trying to succeed as governor in the
event of a vacancy during the prohibitive term Unless the case presented is exactly
the sane as M. Hagedorn's, he clained that the Supreme Court could not restate its
present ruling. Even if it were so, he said that the Suprenme Court even reverses its
own deci si ons subsequently.

In response to Rep. Chatto's query, he maintained that the exanple the latter had
cited would not fall under the rule for special elections because said exanple
pertains to a regular election wherein the congressman ran for vice governor because
he was prohibited fromrunning for a fourth termfor the sane position. The instant
Suprene Court ruling wll not apply in this case because it pertains to a different
i ssue, he said.

Rep. Chatto inquired on the possibility of proposing amendments incl uding
prohi bitions on participation in recall or special elections or elections for
successi on.

Rep. Macias replied that the Suprene Court did not base its ruling on the Loca
Gover nment Code but on the Constitution. He stressed that the House is not in any
position at present to amend the Charter, unless it converts itself into a
constituent assenbly for the purpose of introducing new provisions thereto.

| NTERPELLATI ON OF REP. GOZOS



Upon recognition by the Chair, Rep. Gozos noted Rep. Macias' viewthat a termis a
period that cannot be divided at all

Rep. Macias explained that a termis a period which cannot be dim ni shed or
increased; it is a definite period covering one date to another and may conprise
various tenures.

On further query, he pointed out that a termcan be served at different tines
although it will still be the same term In other words, he said that there nmay be
two officials who nmay have tenures within one term and for both officials, it wll
be consi dered as one term each

Adverting to the case of the Pal awan officials, Rep. Gozos inquired whether M.
Socrates will serve one termand M. Hagedorn will serve another term

Rep. Macias replied that both officials will serve one termeven if they had tenures
of a few years.

As to what word could be used to categorize M. Hagedorn's term Rep. Macias
expl ai ned that the period which starts from June 30, 2001 up to June 30, 2004 would
be called a term Wthin that term he said that M. Socrates had served a tenure

al t hough when the terns are counted, it would appear that he had served for only one
term or what is called tenure within a term The next time M. Socrates runs in an
el ection and wins, he would then be serving his second term because he had served
the first term although it had only a tenure for him

Rep. Gozos noted that there has been an interruption because M. Hagedorn had won in
the recall elections and that pursuant to the ruling of the Suprenme Court, M.
Socrates could run for three consecutive ternms in view of said interruption.

Rep. Macias stated that this view was not in consonance with the ruling of the
Suprene Court because he believes that M. Socrates had a tenure which constituted
his term Thus, he said that if M. Socrates runs and wins in the year 2004

el ections, he would be serving his second consecutive term

Rep. Gozos next asked whether in the event of a recall election wherein another
candi date wi ns, said candidate woul d be serving his first termor a newterm

Going by the recent ruling of the Court, Rep. Gozos asked whether indeed M.
Socrates had run for another term because of the interregnum and whet her the term
woul d be the termof M. Hagedorn or that of M. Socrates.

Rep. Macias replied that both Messrs. Hagedorn and Socrates will have served an

i ndi vidual term but expressed alarmover the fact that the fornmer was allowed to
continue another term In this regard, he said that M. Hagedorn can serve nore than
three consecutive terms by neans of a recall election. He added that this cycle may
beconme endl ess and woul d pose a danger to the three-year termlimt provided by the
Consti tution.

In ending his interpellation, Rep. Gozos suggested that the Body should enact |aws
that are clear and conci se.

REFERRAL OF REP. MACI AS' SPEECH
Thereafter, on notion of Rep. Fuentebella, there being no objection, the Body

referred the speech of Rep. Macias to the Conmittee on Constitutional Anmendnents.
BUSI NESS FOR THE DAY:



COW TTEE REPORT NO. 763
ON HOUSE BILL NO. 455

On notion of Rep. Fuentebella, there being no objection, the Body consi dered on
Second Readi ng House Bill No. 455 as enbodied in Conmittee Report No. 763 and
reported out by the Comrittee on Hi gher and Techni cal Education

Upon direction of the Chair, the Secretary Ceneral read the title of the Bill, to
wit:

"AN ACT TO STRENGTHEN THE UNI VERSI TY OF THE PHI LI PPI NES AS THE NATI ONAL UNI VERSI TY. "

As copies of the Bill had been distributed to the Menbers, on notion of Rep.
Fuent ebel l a, there being no objection, the Body di spensed with the readi ng of the
text of the neasure without prejudice to its insertion into the Record of the House.

Thereafter, the Chair recognized Rep. Harlin Cast. Abayon to sponsor the neasure.

| NSERTI ON OF CERTAI N SPONSORSHI P
SPEECHES | NTO THE RECORD

At this point, on nmotion of Rep. Abayon, there being no objection, the Body approved
to insert into the Record the sponsorship speeches of Reps. Antonio Eduardo B

Nachura, Aniceto G Saludo, Abayon and Rolex T. Suplico.

TERM NATI ON OF THE PERI OD
OF SPONSORSHI P AND DEBATE

There being no interpellations and speeches en contra, on notion of Rep.
Fuent ebel l a, there being no objection, the Body term nated the period of sponsorship

and debate.

Thereafter, on notion of Rep. Fuentebella, the Body proceeded to the period of
amendment s.

MANI FESTATI ON OF REP. ABAYON

At this point, Rep. Abayon stated that the Cormittee had already submitted its
anmendnents on House Bill No. 455 to the Committee on Rul es.

MOTI ON OF REP. FUENTEBELLA

Wher eupon, Rep. Fuentebella noved that the Body close the period of Cormittee and
i ndi vi dual amendnents.

SUSPENSI ON OF SESSI ON

On notion of Rep. Fuentebella, the session was suspended at 7:24 p.m
RESUMPTI ON OF SESSI ON

At 7:25 p.m, the session was resuned.

COWM TTEE AMENDMENTS

At this point, as proposed by Rep. Fuentebella, there being no objection, the Body
approved the following Cormittee anmendments to House Bill No. 455 as subnitted by



the Comrittee on Hi gher and Technical Education

1. On page 1, Section 1, line 2, to delete the figure 2001 and in lieu thereof to
i nsert “2002";
2. On page 2, Sections 4, lines 17 to 18, to insert a period (.) after the word

“universities” and to subsequently delete the phrase “and regional units”;

3. On page 2, Section 3, Subsection 5, line 10, to insert a comm (,) after the
word “l eadership” and to del ete the subsequent phrase “and | eadership for service”;

4, On page 2, Section 8, line 31, to delete the period (.) after the word
“services” and to insert the phrase WH LE MAI NTAI NI NG | TS STANDARDS OF EXCELLENCE
5. On page 3, Section 9, line 3, after the word “Philippines” to insert the word
SYSTEM

6. On page 3, Section 9, line 8, between the words “Higher” and “Education”, to

insert the words AND TECHN CAL

7. On the sane page and section, Subsection 9, line 20, after the word “l|east”,
to delete the word and figure “three (3)” and in lieu thereof to insert the word and
figure FOUR (4);

8. On the sane page, section and subsection, lines 23 to 24, after the word “of”,
to delete the phrase “this Act is pronulgated” and in |ieu thereof to insert the
wor ds THE EFFECTIVITY OF THI S ACT;

9. On the sane page, section and subsection, line 25, to delete “for” after the
word “provided”; to delete “the” after the word “in” to read ..AS PROVI DED | N
EXECUTI VE for the sane ORDER NO. 204-A.;

10. On page 4, Section 10, line 8, after the word “Regents”, to insert a period
(.) and to delete the phrase “and the President insofar as authorized by the
Board”; ;

11. On the sane page and section, line 10, after the word “Board”, to insert a
period (.) and delete the words “and University President”;

12. On the sane page and section, lines 15 and 16, to delete the entire Subsection
3: “(3) To approve the institution, nmerger or abolition of academ c prograns” and
inlieu thereof to insert a new Subsection 3: (3) TO APPROVE THE CREATI ON, | NSTI TU-
TION, MERGER OR ABOLI TI ON OF ACADEM C UNI TS AND PROGRAMS UPON RECOMMENDATI ON OF THE
UNI VERSI TY COUNCI L THROUGH THE PRESI DENT OF THE UNI VERSI TY;

13. On the sane page and section, Subsection 5, line 21, after the word
“committee”, to delete the phrase “of the Board of Regents” and to insert the words
CREATED BY THE PRESI DENT OF THE UNI VERSI TY;

14. On page 5, sanme section, Subsection 10, lines 1 to 2, after “comunity”, to
insert a comma (,) and the phrase SUBJECT TO THE GUI DELI NES, QUALI FI CATI ONS AND/ OR
STANDARDS SET BY THE BOARD

15. On page 5, Section 10, Subsection 11, lines 5 to 7, after the word “staff”, to
del ete the phrase “subject to the provisions of the Revised Conpensation and
Position Classification System and ot her pertinent budget and conpensation | aws”;



16. On page 5, sanme section, Subsection 12, lines 20 to 22, after “70”, to delete
the entire phrase “Provided further, that in case of extension of tenure of the

Uni versity President beyond the conpul sory retirenment age, such extension shall be
subj ect to the approval of the President of the Philippines”;

17. On page 6, sane section, after line 28, to add a new subsection (20) to state
as follows: TO EXERCI SE SUCH OTHER POAERS AS MAY BE NECESSARY AND PROPER TO CARRY
OUT THE OBJECTI VES OF THI S ACT;

18. On the sane page, Section 11, to delete the word “all” after the preposition
“of” on line 29; to insert the word ACTUAL before the word “nmenmbers” on line 29; to
del ete the phrase “holding office at the tine the neeting is called” after the word
“Regents” on line 30 for the section to state: A SIMPLE MAJORITY OF THE ACTUAL
MEMBERS OF THE BOARD OF REGENTS SHALL CONSTI TUTE A QUORUM

19. On page 7, Section 14, at the beginning of line 12, before the words
“University Council”, to add the words UN VERSITY A,

20. On page 8, Section 16, line 1, after the word “University”, to delete the
period (.) and in lieu thereof to insert the phrase SUBJECT TO THE GUI DELI NES,
QUALI FI CATI ONS AND/ OR STANDARDS SET BY THE BOARD OF REGENTS.

21. On the sane page, Section 17, line 12, after the word “college”, to delete the
period (.) and in lieu thereof to insert the phrase SUBJECT TO THE GUI DELI NES,
QUALI FI CATI ONS AND/ OR STANDARDS SET BY THE BOARD OF REGENTS.

22. On page 8, Section 17, line 14, between the words “political” and “of”, in
lieu of the phrase “opinions or affiliations,” to insert the phrase AFFILIATIONS OR
OPI NI ONS;

23. On page 8, Section 18, line 16, to delete the conjunction “and” after the word
“menmbers” and to insert the words AS WELL AS THE ACADEM C; on line 17, to insert
REPS after the word “staff”, to delete “as such” after the word “exenpt,” for the
entire Section 18 to state: FACULTY MEMBERS, AS WELL AS THE ACADEM C RESEARCH
EXTENSI ON AND PROFESSI ONAL STAFF (REPS), OF THE UNI VERSI TY SHALL BE EXEMPT FROM ANY
Cl VI L SERVI CE EXAM NATI ON OR REGULATI ON AS A REQUI SI TE TO APPO NTMENT;

24, On the sane page, Section 19, Subsection 1, line 20, between the words “State”
and “subsidy”, to delete the word “provides” and in lieu thereof to insert the
phrase SHALL PROVI DE;

25. On the sane page and section, line 21, between the words “of” and “through” to
delete the word “cash” and in lieu thereof to insert the phrase LUVMP SUM AMOUNT

26. On page 9, Section 19, to delete the entire Subsection 3. “(3) The Board of
Regents shall plan, design, approve and/or cause the inplenmentation of financia
mechani sms, such as joint ventures, long-termleases, fully-owned subsidies,
securitization and outright sale, to give the University the nost advantageous
position in generating revenues and other resources fromthe |and grants and ot her
real property entrusted by the Filipino people to their national university;

Provi ded, That such mechani sms and arrangenents shall sustain and protect the

envi ronnent, and be exclusive of the acadenmic core zone of the U P.’s canpuses, and
be for such periods of tinme as may be determned in accordance with law.”, and in
lieu thereof, to insert: (3) THE BOARD OF REGENTS SHALL PLAN, DESI GN, APPROVE AND/ OR
CAUSE THE | MPLEMENTATI ON OF FI NANCI AL MECHANI SMS, SUCH AS JO NT VENTURES, LONG TERM
LEASES, SUBSI DI ARI ES, SECURI Tl ZATI ON AND DI SPCSI TION TO G VE THE UNI VERSI TY THE MOST
ADVANTAGEOQUS POSI TI ON | N GENERATI NG REVENUES AND OTHER RESOURCES FROM THE LAND



GRANTS AND OTHER REAL PROPERTY ENTRUSTED BY THE FI LI PI NO PEOPLE TO THEI R NATI ONAL
UNI VERSI TY; PROVI DED, THAT SUCH MECHANI SMS AND ARRANGEMENTS SHALL NOT CONFLICT W TH
THE UNI VERSI TY' S ACADEM C M SSI ON AS VELL AS SUSTAI N AND PROTECT THE ENVI RONMENT,
PROVI DED FURTHER, THAT THE PLANS SHALL PRESERVE THE ACADEM C CORE ZONE OF EACH
CONSTI TUENT CAMPUS WHI CH SHALL BE DELI NEATED | N CONSULTATI ON W TH ALL SECTORS OF THE
CONSTI TUENT UNI VERSI TY CONCERNED. ;

27. On page 9, Section 21 on “Tax Exenptions”, to delete the entire Subsection 1
lines 22 to 25, “All profits and i ncome generated by the University derived
exclusively fromits fundanental function as an educational institution, shall be
exenpt fromthe incone tax being inposed on every corporation”; and in lieu thereof
to insert (1) ALL REVENUES AND ASSETS OF THE UNI VERSI TY OF THE PHI LI PPI NES USED
ACTUALLY, DI RECTLY AND EXCLUSI VELY FOR EDUCATI ONAL PURPOSES SHALL BE EXEMPT FROM ALL
TAXES AND DUTI ES;

28. On page 9, lines 31 to 32, Section 21, Subsection 3, after the word
“supplies”, to insert the phrase EQU PMENT, MACHI NERY; to insert the word OTHER
between the words “and” and “materials”, to read supplies, EQU PMENT, MACHI NERY and
OTHER materials . . .; and on page 10, lines 1 to 3, Section 21, Subsection 3, after
the word “duties”, to insert a period (.) and to subsequently delete the | ast phrase
“upon endorsenment fromthe Comr ssion on Higher Education and the Departnent of

Fi nance”; and

29. On page 10, Section 21, after Subsection 3, to add another subsection to read
as follows: (4) PAYMENT OF VALUE ADDED TAX ON ANY OF I TS TRANSACTI ONS.

SUSPENSI ON OF SESSI ON

On notion of Rep. Fuentebella, the session was suspended.
It was 7:25 p.m

RESUMPTI ON OF SESSI ON

At 7:32 pm, the session was resuned.

TERM NATI ON OF THE PERI OD
OF COW TTEE AMENDMENTS

There being no other Comrittee anmendnments, on notion of Rep. Fuentebella, there
bei ng no objection, the Body term nated the period of Committee anendnents.

I NDI VI DUAL  AMENDMENTS

On notion of Rep. Fuentebella, there being no objection, the Body considered the
i ndi vi dual amendnents.

Thereafter, the Chair recogni zed Rep. Magtanggol T. Gunigundo | for his individua
amendment .

PROPOSED AMENDMENT

OF REP. GUNI GUNDO

Wher eupon, Rep. Guni gundo proposed on page, 7, Section 10, paragraph 17, to insert a
new provision to read as follows: TO PROVI DE SUCH SUPPORT, AS MAY BE DETERM NED BY
THE BOARD, TO THE COUNCI L OF STUDENT ORGANI ZATI ONS AND SUCH OTHER RECOGNI ZED STUDENT
ORGANI ZATI ONS IN THE UNI VERSI TY TO FOSTER UNI VERSI TY SPI RIT AMONG THEI R RANKS AND
PROMOTE THEI R GENERAL VELFARE.



Rep. Guni gundo explained that this particular provision will renedy the existing
situation wherein student organi zations receive mniml to zero institutiona
support fromthe university administration. At present, he pointed out that only
the university Student Council and the Philippine Collegian editorial staff receive
institutional support in the formof funds and office space fromthe university.

All of these, he said, were specifically granted to student bodies by the Board of
Regents under the University Code. Through this particular anendnent, he expl ai ned
t hat other student organizations, in the judgnent of the board, will be given the
same support provided that they have conplied with the guidelines to be issued by
the board in this respect. Moreover, he stated that this provision does not in
anyway require the UP admi nistration to support each and every student organization
and to the contrary, it only opens the wi ndow for deserving student organizations to
apply for whatever assistance nay be made available to them

Furthernore, Rep. Gunigundo clarified that the provision does not favor any sector
or student conmmunity to the prejudice of the others as all student organizations
will benefit fromthis and if there is any bias, it will only be to the council of
student organi zations. He then underscored that the federation of recognized

organi zations is presently in its death throes due to lack of institutional support.
Once the Bill is enacted, he said that the university will be conpelled to issue

gui delines as to how recogni zed student organi zations may apply for assistance and

t hus, recogni ze once and for all the inportant role played by student organizations
inthe life of each and every UP student.

In this regard, Rep. Abayon stated that Rep. Gunigundo's concern was already
considered during comrittee deliberation on the Bill and precisely this was the
reason why the Conmittee had proposed an anendnent as provi ded under Section 10 of
the Bill, on the Powers of the Board of Regents which is presently provided under
Subsection 20 which states that "To exerci se such other powers as may be necessary
and proper to carry out the objectives of the this Act." Practically, he said, this
particul ar provision already recogni zes Rep. Gunigundo's concern.

W THDRAWAL OF REP. GUNI GUNDO S
PROPOSED AMENDMENT

In view of this, Rep. Gunigundo withdrew his proposed amendnent.

TERM NATI ON OF THE
PERI OD AMENDMENTS

There being no other Comrittee and individual amendnments, on notion of Rep.
Fuent ebell a, there being no objection, the Body term nated the period anendnents.

| NSERTI ON OF REP. ALFELCR S
SPONSORSHI P SPEECH
| NTO THE RECORD

On notion of Rep. Fuentebella, there being no objection, the Body inserted Rep.
Felix R Alfelor Jr.’s sponsorship speech on House Bill No. 455 into the Record of
t he House.

ADDI TI ONAL COAUTHORS
Subsequently, on motion of Rep. Mtra, there being no objection, the follow ng

Menbers were nmade coauthors of the nmeasure: Reps. J. R Nereus O Acosta, Benignho
C. Aquino Ill, Roseller L. Barinaga, Belma A. Cabilao, Reynaldo A Calalay, Arthur



F. Celeste, Edgar M Chatto, Del R De Guznman, Felix WIlIliam B. Fuentebella, Raul M
Gonzal ez, Oscar L. Gozos, Magtanggol T. Gunigundo |, Cecilia G Jal osjos-Carreon
Constantino G Jaraula, Cielo Krisel Lagman-Luistro, Benasing O Macaramnmbon Jr.
Emilio C. Macias |l, Abraham Kahlil B. Mtra, Antonio Eduardo B. Nachura, Carlos M
Padilla, Glbert C. Renulla, Loretta Ann P. Rosales, Filonena “Nenet” S. San Juan,
Rol ex T. Suplico and Emmanuel Joel J. Villanueva.

APPROVAL ON SECOND READI NG
OF HOUSE BILL NO. 455

On notion of Rep. Fuentebella, there being no objection, the Body approved on Second
Readi ng House Bill No. 455,

REMARKS OF REP. ABAYON

Wher eupon, Rep. Abayon thanked the Menmbers for the approval of the Bill, considering
that the UP charter was enacted on June 18, 1908, and certainly, there is a need to
strengthen its charter in order to neet the chall enges of the tines.

APPROVAL OF THE JOURNALS

On notion of Rep. Fuentebella, there being no objection, the Body approved the
Journal s of the previous sessions.

ADJOURNMENT OF SESSI ON

On notion of Rep. Fuentebella, there being no objection, the Chair declared the
session adjourned until four o' clock in the afternoon of Wednesday, Novenber 20,
2002.

It was 7:40 p.m

| hereby certify to the correctness of the foregoing

(Sgd.) ROBERTO P. NAZARENO
Secretary Cenera
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